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WEDNESDAY, OCTOBER 26, 2005 
 

AGENDA 
 

JOINT MEETING 
 

REDEVELOPMENT AGENCY REGULAR MEETING 
 

and 
 

CITY COUNCIL SPECIAL MEETING 
 

7:00 P.M. 
 
A Special City Council Meeting Is Called at 7:00 P.M. for the 
Purpose of Conducting Closed Sessions and City Business. 

 
 
 

 
Dennis Kennedy, Mayor 

 
CALL TO ORDER 

(Chairperson/Mayor Kennedy) 
 

ROLL CALL ATTENDANCE 
(Agency Secretary/City Clerk Torrez) 

 
DECLARATION OF POSTING OF AGENDA 

Per Government Code 54954.2 
(Agency Secretary/City Clerk Torrez) 

REDEVELOPMENT AGENCY COUNCIL MEMBERS 
Dennis Kennedy, Chairperson  Dennis Kennedy, Mayor 
Steve Tate, Vice-Chairperson Steve Tate, Mayor Pro Tempore 
Larry Carr, Agency Member Larry Carr, Council Member 
Mark Grzan, Agency Member  Mark Grzan, Council Member 
Greg Sellers, Agency Member  Greg Sellers, Council Member 
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7:00 P.M. 
 

SILENT INVOCATION 
 

PLEDGE OF ALLEGIANCE 
 

CITY COUNCIL SUBCOMMITTEE REPORTS 
 

OTHER REPORTS 
Financial Policy Committee Quarterly Report 

City Treasurer Roorda 
 
 

PUBLIC COMMENT 
 

NOW IS THE TIME FOR COMMENTS FROM THE PUBLIC REGARDING ITEMS NOT ON THIS AGENDA. 
(See notice attached to the end of this agenda.) 

PUBLIC COMMENTS ON ITEMS APPEARING ON THIS AGENDA WILL BE TAKEN AT THE TIME  
THE ITEM IS ADDRESSED BY THE COUNCIL.  PLEASE COMPLETE A SPEAKER CARD AND  

PRESENT IT TO THE CITY CLERK. 
(See notice attached to the end of this agenda.) 

 
PLEASE SUBMIT WRITTEN CORRESPONDENCE TO THE CITY CLERK/AGENCY SECRETARY.  THE 

CITY CLERK/AGENCY SECRETARY WILL FORWARD CORRESPONDENCE TO THE CITY 
COUNCIL/REDEVELOPMENT AGENCY. 

 
 
 

Redevelopment Agency Action 
 
CONSENT CALENDAR: 
 
ITEMS 1-2  The Consent Calendar may be acted upon with one motion, a second and the vote, by each 

respective Agency.  The Consent Calendar items are of a routine or generally uncontested nature 
and may be acted upon with one motion.  Pursuant to Section 5.1 of the City Council Rules of 
Conduct, any member of the Council or public may request to have an item pulled from the 
Consent Calendar to be acted upon individually.  

 
Time Estimate Page 
Consent Calendar:  1 - 10 Minutes 

 
1. SEPTEMBER 2005 FINANCE & INVESTMENT REPORT - RDA .......................................................................5 

Recommended Action(s): Accept and File. 
 
2. FIRST QUARTER REPORT FROM THE CHAMBER OF COMMERCE ECONOMIC 

DEVELOPMENT PARTNERSHIP.............................................................................................................................14 
Recommended Action(s): Accept the Report. 
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City Council Action 
 
CONSENT CALENDAR: 
 
ITEMS 3-8 
 

Time Estimate Page 
Consent Calendar:  1 - 10 Minutes 

 
3. SEPTEMBER 2005 FINANCE & INVESTMENT REPORT - CITY ......................................................................15 

Recommended Action(s): Accept and File. 
 
4. BI-ANNUAL VACANCY RATE SURVEY ................................................................................................................39 

Recommended Action(s): Establish the Bi-Annual Vacancy Rate for October 2005 as Recommended by 
the Planning Commission. 

 
5. SENIOR CENTER OPERATOR CONSULTANT AGREEMENT WITH YMCA OF SANTA 

CLARA VALLEY .........................................................................................................................................................40 
Recommended Action(s): Authorize the City Manager to Execute a Contract with the YMCA of Santa 
Clara Valley in the Amount of $75,000 for the Operation of the Senior Center at the Friendly Inn. 

 
6. LOCAL HAZARD MITIGATION PLAN ..................................................................................................................46 

Recommended Action(s): Approve Resolution to Adopt the Local Hazardous Mitigation Plan as 
Required by the Disaster Mitigation Act of 2000 and The Association of Bay Area Governments. 

 
7. CIVIC CENTER PLAZA SISTER CITY-LIBRARY ART PROJECT ..................................................................61 

Recommended Action(s):  
1. Receive Recommendation from the Library, Culture and Arts Commission on the Civic Center Plaza 

Portion of the Library Project; and 
2. Direct Commission to Explore Public Art Processes and Funding for Council Consideration. 

 
8. APPROVE MINUTES OF JOINT SPECIAL CITY COUNCIL AND SPECIAL PARKS & 

RECREATION COMMISSION MEETING OF OCTOBER 18, 2005 ....................................................................76 
 
 
 
 

City Council Action 
 
OTHER BUSINESS: 

Time Estimate Page 
 
9. 5 Minutes REQUEST FROM THE MORGAN HILL KIWANIS CLUB TO CO-

SPONSOR/FUND SPECIAL EVENT PERMIT FEE FOR THE HOLIDAY 
LIGHTS PARADE............................................................................................................................77 
Recommended Action(s): Consider Request from the Kiwanis Club for Co-Sponsorship 
and Payment of the $125 Special Events Permit Fee and In-Kind Services for the Holiday 
Lights Parade.  
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OTHER BUSINESS: 
Time Estimate Page 

 
10. 15 Minutes UPDATE ON OUTDOOR SPORTS COMPLEX OPERATIONS PROPOSALS BY 

YOUTH SPORTS GROUPS ............................................................................................................78 
Recommended Action(s):  
1. Receive Update Regarding a Combined Proposal to Operate and Maintain the 

Outdoor Sports Complex by Youth Sport Group Organizations; and 
2. Provide Extension to Public Safety and Community Services Committee to 

Develop a List of Alternatives on Moving Forward with Discussions; and 
3. Direct Staff Not to Move Forward on the Design of the Complex until an 

Operations Plan is Adopted. 
 
11. 10 Minutes REQUEST FOR CITY-ISSUED LAPTOP COMPUTER AND/OR OTHER 

PORTABLE ELECTRONIC COMMUNICATION DEVICES ...................................................79 
Recommended Action(s): 
1. Consider Request for City-Issued Laptop and/or other Portable Electronic 

Communication Devices; and 
2. Appropriate Funding, as Deemed Appropriate. 

 
12. 5 Minutes JANUARY 2006 CITY COUNCIL GOAL SETTING SESSION.................................................80 

Recommended Action(s): Identify January 2006 Dates to Conduct the City Council’s 
Annual Goal Setting Session. 

 
 
 
FUTURE COUNCIL-INITIATED AGENDA ITEMS: 

Note: in accordance with Government Code Section 54954.2(a), there shall be no discussion, debate and/or action 
taken on any request other than providing direction to staff to place the matter of business on a future agenda. 

 
 

Redevelopment Agency Action and City Council Action 
 
CLOSED SESSION: 

1. 
CONFERENCE WITH LEGAL COUNSEL - ANTICIPATED LITIGATION 
Authority:   Government Code Sections 54956.9(b) & (c) 
Number of Potential Cases: 3 

 
OPPORTUNITY FOR PUBLIC COMMENT 
 
ADJOURN TO CLOSED SESSION 
 
RECONVENE 
 
CLOSED SESSION ANNOUNCEMENT 
 
 
 
 
ADJOURNMENT 



 REDEVELOPMENT AGENCY 

  STAFF REPORT    

MEETING DATE: October 26, 2005 

 

SEPTEMBER 2005 FINANCE & INVESTMENT REPORT 

  
RECOMMENDED ACTION:  
 
Accept and File Report 
 
EXECUTIVE SUMMARY:  Attached is the monthly Finance and Investment Report of the 
Redevelopment Agency of the City of Morgan Hill for the month of September 2005.  The 
report covers activity for the first three months of the 2005/2006 fiscal year.   A summary of the 
report is included on the first page for the Board’s benefit. 
 
The Redevelopment Agency monthly Finance and Investment Report is presented to the Agency 
Board and our Citizens as part of our ongoing commitment to improve and maintain public trust 
through communication of our finances, budget and investments.  The report also serves to 
provide the information necessary to determine the adequacy/stability of financial projections 
and develop equitable resource/revenue allocation procedures. 
 
This report covers all fiscal activity of the Redevelopment Agency. 
 
 
FISCAL IMPACT:   As presented. 

Agenda Item # 1       
 
 

Prepared By: 
 
__________________ 
Finance Director 
  
 
Submitted By: 
 
__________________ 
Executive director 
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REDEVELOPMENT AGENCY OF THE CITY OF MORGAN HILL, CALIFORNIA 
           FINANCIAL STATEMENT ANALYSIS - FISCAL YEAR 2005/06 
       FOR THE MONTH OF SEPTEMBER 2005 - 25% OF YEAR COMPLETE 

 
  Revenues 

Through September 30, the Redevelopment Agency received $167,888 in property tax increment 
revenues.  Most property tax increment revenues are received in December and April. The 
Redevelopment Agency, as of September 30, 2005, has collected $100,000,000 in tax increment 
revenue under the original plan and has collected $78,954,480, net of pass-through obligations to 
other agencies, toward the plan amendment cap of $147,000,000.  All tax increment revenues 
collected during 2005/2006 were collected under the plan amendment. 
 
An amount of $729,111 in interest earnings and other income was received through September.  
This total includes $650,000 received by the Agency for the sale of the old police facility.  
Additional interest earnings for July, August, and September have not yet been apportioned, but 
will be following the quarter ended September 30.  
 
Expenditures 
Total Redevelopment Agency Capital Projects expenditures and encumbrances equaled 
$21,321,516 and were 75% of budget.  Of this total, $17,885,057 represented encumbrances for 
capital projects and other commitments. If the encumbrances were excluded, the RDA would 
have spent only 12% of the budget.  Expenditures for administrative costs for employee services, 
supplies, and contract services were 28% of budget. Through September, CIP project 
expenditures totaled $2,554,601, including $148,000 on Aquatics improvements, $87,000 on the 
Library, $2,261,000 on the Indoor Recreation Center, and $51,000 on Tennant Avenue 
Widening.  In addition, the Agency spent $350,000 moving the Acton House/Museum. 
 
Expenditures plus encumbrances for Housing were at 20% of the budget for a total of 
$2,005,916.  All of the 2005/06 housing related expenditures have been funded with tax 
increment collected under the plan amendment. 
 
Fund Balance 
The unreserved fund balance of negative ($8,778,421) for the Capital Projects Fund at 
September 30, 2005, consisted entirely of monies collected under the plan amendment.  The 
unreserved fund balance included future obligations to pay an additional $2.7 million for the 
Courthouse Facility and $1.61 million for the Lomanto property should the Agency agree to 
execute its option to purchase in accordance with the agreement.  If all these future commitments 
are subtracted from the negative ($8,778,421), the remaining unreserved fund balance at 
September 30 would be a negative ($13,088,421).  However, these commitments are expected to 
be paid out over the next 2 to 3 years.  Property tax increment receipts in the near future will 
provide the resources necessary to carry the Agency through the remainder of this fiscal year.  
The Capital Projects Fund cash balance at September 30 was $9,118,420.  
 
The unreserved fund balance of $5,014,184 for the Housing Fund at September 30 consisted of 
funds all collected under the plan amendment. 



Actual Plus
Expenditure Category Budget Encumbrances % of Budget

CAPITAL PROJECTS $28,279,211 $21,321,516 75%
HOUSING 10,209,748 2,005,916 20%

TOTALS $38,488,959 $23,327,432 61%
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September 30, 2005
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% OF PRIOR YEAR % CHANGE FROM
REVENUE CATEGORY BUDGET ACTUAL BUDGET TO DATE PRIOR YEAR

PROPERTY TAXES $19,571,636 $167,888 1% $106,567 58%
INTEREST INCOME/RENTS/OTHER $308,397 $729,111 236% $132,325 451%

TOTALS $24,380,033 $896,999 4% $238,892 275%
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Redevelopment Agency
Fund Balance Report - Fiscal Year 2005/06
For the Month of September 2005
25% of Year Complete

Unaudited Revenues Expenditures Year to-Date Ending Fund Balance Cash and Investments
Fund Fund Balance YTD % of YTD % of Deficit or
No. Fund 06-30-05 Actual Budget Actual Budget Carryover Reserved1 Unreserved Unrestricted Restricted

317 CAPITAL PROJECTS $11,782,380 831,764            4% 3,436,459       12% (2,604,695)          17,956,106    (8,778,421) $9,118,420
327/328 HOUSING $7,164,865 65,235              1% 1,511,868       15% (1,446,633)          704,048         $5,014,184 $5,735,886

TOTAL CAPITAL PROJECT FUNDS $18,947,245 896,999            4% 4,948,327       13% (4,051,328)          18,660,154    (3,764,237)        14,854,306     

SUMMARY BY FUND TYPE

CAPITAL PROJECTS GROUP $18,947,245 896,999            4% 4,948,327       13% (4,051,328)          18,660,154    (3,764,237)        14,854,306     

TOTAL ALL GROUPS $18,947,245 896,999            4% 4,948,327       13% (4,051,328)          18,660,154    (3,764,237)        14,854,306     

TOTAL CASH AND INVESTMENTS 14,854,306     

1 Amount reserved for encumbrances, fixed asset replacement, long-term receivables
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Redevelopment Agency
Year to Date Revenues - Fiscal Year 2005/06
For the Month of September 2005
25% of Year Complete

INCREASE
FUND CURRENT (DECREASE)

REVENUE ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
SOURCE BUDGET BUDGETED ACTUAL OF BUDGET YTD YTD CHANGE

   CAPITAL PROJECTS FUNDS

317 CAPITAL PROJECTS

Property Taxes & Supplemental Roll 15,169,461         15,169,461       134,310          1% 85,254          49,056            58%
Loan Proceeds 4,500,000           4,500,000         -                     n/a -                    -                      n/a
Interest Income, Rents 297,947              297,947            43,411            15% 6,796            36,615            539%
Other Agencies/Current Charges -                         -                        654,043          n/a 111,219        542,824          488%

   TOTAL CAPITAL PROJECTS 19,967,408         19,967,408       831,764          4% 203,269        628,495          309%

327/328 HOUSING

Property Taxes & Supplemental Roll 4,402,175           4,402,175         33,578            1% 21,313          12,265            58%
Interest Income, Rent 10,450                10,450              28,945            277% 14,110          14,835            105%
Other -                         -                        2,712              na 200               2,512              1256%

   TOTAL HOUSING 4,412,625           4,412,625         65,235            1% 35,623          29,612            83%

TOTAL CAPITAL PROJECTS FUNDS 24,380,033         24,380,033       896,999          4% 238,892        658,107          275%

Page 4



Redevelopment Agency
Year to Date Expenditures - Fiscal Year 2005/06
For the Month of September 2005
25% of Year Complete

 THIS
FUND MONTH % OF TOTAL
NO. FUND/ACTIVITY ACTUAL ADOPTED AMENDED YTD OUTSTANDING TOTAL TO

EXPENDITURES BUDGET BUDGET EXPENDITURES ENCUMBRANCES ALLOCATED BUDGET

317 CAPITAL PROJECTS

BAHS Administration 142,617              1,576,311       1,576,311 375,971             60,101                  436,072              28%
BAHS Economic Developme 66,298                3,993,900       3,993,900 505,887             398,996               904,883              23%
BAHS CIP 1,207,334            22,709,000     22,709,000 2,554,601          17,425,960          19,980,561         88%

      TOTAL CAPITAL PROJECTS 1,416,249            28,279,211     28,279,211 3,436,459          17,885,057          21,321,516         75%

327 AND 328 HOUSING

Housing 126,751              10,191,842     10,209,748 1,511,868          494,048               2,005,916           20%

       TOTAL HOUSING 126,751              10,191,842     10,209,748 1,511,868          494,048               2,005,916           20%

TOTAL CAPITAL PROJECT FUNDS 1,543,000            38,471,053     38,488,959 4,948,327          18,379,105          23,327,432         61%
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Redevelopment Agency of the City of Morgan Hill
Balance Sheet Report - Fiscal Year 2005/06
For the Month of September 2005
25% of Year Complete

CAPITAL PROJECTS Housing
(Fund 317) (Fund 327/328)

ASSETS

    Cash and investments:
        Unrestricted 9,118,420 5,735,886
    Accounts Receivable 28,877
    Loans  Receivable1 4,291,548 31,513,947

    Advance to Other Funds
    Fixed Assets2 71,049 210,000
    Other Assets

            Total Assets 13,509,894 37,459,833

LIABILITIES

    Accounts Payable and Accrued Liabilities 30,898 23,814
    Deferred Revenue3 4,301,313 31,717,787
    Accrued Vacation and Comp Time

            Total liabilities 4,332,211 31,741,601

FUND BALANCE

    Fund Balance

        Reserved for:

            Encumbrances 17,885,057 494,048
            Advance to Other Funds
            Properties Held for Resale 71,049 210,000
            Loans and Notes Receivable

        Total Reserved Fund balance 17,956,106 704,048

        Unreserved Fund Balance (8,778,423) 5,014,184

            Total Fund Balance 9,177,683 5,718,232

                    Total Liabilities and Fund Balance 13,509,894 37,459,833

1  Includes Housing Rehab loans and loans for several housing and Agency projects.
2 Includes RDA properties held for resale.
3 Includes the deferred payment portion of the loans noted above.
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REDEVELOPMENT AGENCY STAFF 
REPORT    
MEETING DATE: October 26, 2005   
 

FIRST QUARTER REPORT FROM THE CHAMBER OF 
COMMERCE ECONOMIC DEVELOPMENT PARTNERSHIP   
 
 
RECOMMENDED ACTION(S): Accept the report. 
 
 
EXECUTIVE SUMMARY: 
On August 3, 2005, the Agency approved an agreement with the Chamber of Commerce (Chamber) to 
provide economic development services per its Economic Development Marketing Plan (Plan).  
 
The key services under the FY05-06 Plan are as follows:    
$ Implement business retention and attraction programs 
$ Implement marketing /advertising strategy 
$ Develop and implement advertising campaign such as the “Shop in Morgan Hill” campaign 
$ Prepare and maintain marketing materials 
$ Plan and coordinate economic development related events (e.g., “business appreciation lunch”) 
$ Maintain real estate property database on website 
$ Coordinate activities with the Morgan Hill Downtown Association  
$ Work with the tourism advisory committee and market/advertise special events   
 
The Chamber provides quarterly reports on their activities under the Plan. Attached is the Chamber’s first 
quarter report.  
 
 
FISCAL IMPACT:  The Agency has an agreement for $125,000 with the Morgan Hill Chamber of 
Commerce to provide supplemental economic development activities.  To date, we have reimbursed the 
Chamber about $42,300 for services.  
 
 
 
 
 
U:\BAHS\STAFFRPT\Chamber statusreportSept05.doc 

 

Agenda Item # 2     
 

Prepared By: 

 
__________________
BAHS Director 
  
Submitted By: 
 
__________________
Executive Director  



 CITY COUNCIL STAFF REPORT    

 MEETING DATE:  October 26, 2005 

 
SEPTEMBER 2005 FINANCE & INVESTMENT REPORT 
 
RECOMMENDED ACTION: 
 
Accept and File Report 
 

 
EXECUTIVE SUMMARY: 
 
Attached is the monthly Finance and Investment Report for the period ended September 30, 
2005.  The report covers the first three months of activity for the 2005/2006 fiscal year.  A 
summary of the report is included on the first page for the City Council’s benefit. 
 
The monthly Finance and Investment Report is presented to the City Council and our Citizens as 
part of our ongoing commitment to improve and maintain public trust through communication 
of our finances, budget and investments.  The report also serves to provide the information 
necessary to determine the adequacy/stability of financial projections and develop equitable 
resource/revenue allocation procedures. 
 
This report covers all fiscal activity in the City, including the Redevelopment Agency.  The 
Redevelopment Agency receives a separate report for the fiscal activity of the Agency at the 
meeting of the Agency.  Presenting this report is consistent with the goal of Maintaining and 
Enhancing the Financial Viability of the City. 
 
FISCAL IMPACT: as presented 
 

Agenda Item # 3     
 

 

Prepared By: 
 
__________________ 
Finance Director 
  
  
Submitted By: 
 
__________________ 
City Manager 
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   CITY OF MORGAN HILL, CALIFORNIA 
    FINANCIAL STATEMENT ANALYSIS - FISCAL YEAR 2005/06 
        FOR THE MONTH OF SEPTEMBER 2005 - 25% OF YEAR COMPLETE 

i

 
This analysis of the status of the City’s financial situation reflects 25% of the year.  However, this 
analysis is somewhat limited.  Many of the City’s current year revenues have not been received as of 
this time of the year, such as property taxes, transient occupancy taxes and franchise fees. The beginning 
of a fiscal year normally reflects a surge in purchasing.  This is due to the start of projects included in 
the new budget and to the season to take advantage of good weather for construction projects.   
 
* General Fund - The revenues received in the General Fund were approximately 17% of the 

budgeted revenues.  Only $171,800 in property related taxes has been received by the City.  The 
amount of Sales Tax collected was 20% of the sales tax revenue budget and was 10% less than 
the amount collected for the same period last year. This low percentage and drop in sales taxes 
compared to last year are the result of the timing of sales tax receipts.  Unlike the beginning of 
last fiscal year, the City must wait, under the triple flip legislation, until late in the year to receive 
25% of its sales tax revenues. If the amount of sales tax delayed by the State were included in 
year-to-date receipts, it is estimated that the City would have received $1,470,000, as of 
September 30, or 20% more than the amount received for the same period last year. September 
Business license and other permit collections were 87% of the budgeted amount.  Business 
license renewal fees were due in July; therefore the higher percentage of budget collected early 
in the year is normal. Motor Vehicle-in-Lieu revenues were $60,292, or 32% of the budgeted 
amount. Interest & Other Revenue was 24% of budget and does not reflect July, August, and 
September interest earnings that will be posted in October as part of earnings for the quarter 
ending September 30. 

 
* The General Fund expenditures and encumbrances to date totaled 29% of the budgeted 

appropriations.  The outstanding encumbrances in several activities were encumbrances for 
projects started but not completed in the prior year and carried forward to the current fiscal year.  
The higher balance expended in the City Attorney’s budget related to legal contracts encumbered 
early in the fiscal year.  The higher balance in the Recreation budget related to recreation 
contracts let in the beginning of the fiscal year and to seasonal aquatics program expenditures 
incurred in the summer. 

 
* Transient Occupancy (Hotel) Tax - The TOT rate is 10%.  The City receives transient 

occupancy taxes on a quarterly basis.  Taxes for the first quarter ending September 30 have not 
yet been received and will be received by the City after the end of the quarter. 

 
* Community Development - Revenues were 37% of budget, which was 6% more than the 

amount collected in the like period for the prior year.  Planning expenditures plus encumbrances 
were 26% of budget; Building has expended or encumbered 26% of budget and Engineering 
38%.   Community Development has expended or encumbered a combined total of 30% of the 
2005/06 budget, including $352,342 in encumbrances. If encumbrances were excluded, 
Community Development would have spent only 20% of the combined budget. 

 
* RDA and Housing – Only $167,888 in property tax increment revenues has been received as of 

September 30, 2005.  Expenditures plus encumbrances totaled 53% of budget. If encumbrances 
totaling $18,379,105 were excluded, the RDA would have spent only 11% of the combined 
budget.  

 
 
 



   

 

   CITY OF MORGAN HILL, CALIFORNIA 
     FINANCIAL STATEMENT ANALYSIS - FISCAL YEAR 2005/06 
     FOR THE MONTH OF SEPTEMBER 2005 - 25% OF YEAR COMPLETE 

ii

 
* Water and Sewer Operations- Water Operations revenues, including service fees, were 39% of 

budget.  Expenditures totaled 23% of appropriations. Sewer Operations revenues, including 
service fees, were 24% of budget. Expenditures for sewer operations were 38% of budget.  This 
higher percentage resulted from a principal and interest payment on debt service paid in July. 

 
* Investments maturing/called/sold during this period. – During the month of September, the 

City invested $2 million in federal agency securities.  Further details of investments are included 
on pages 6-8 of this report. 



09/30/2005
% OF ACTUAL plus % OF UNRESTRICTED

FUND NAME ACTUAL BUDGET ENCUMBRANCES BUDGET FUND BALANCE

General Fund $3,111,540 17% $5,895,039 29% $7,171,044
Community Development 1,114,581 37% 1,104,644 30% 2,355,487
RDA 831,764 4% 21,321,517 62% (8,778,422)
Housing/CDBG 65,332 1% 2,292,814 14% 4,394,967
Sewer Operations 1,450,050 24% 2,567,300 38% 1,730,800
Sewer Other 595,071 26% 1,315,548 31% 12,508,239
Water Operations 2,946,400 39% 2,058,701 23% 4,986,409
Water Other 105,409 7% 1,976,821 27% 1,590,099
Other Special Revenues 1 164,365                 13% 408,759 15% 4,711,197
Capital Projects & Streets Funds 2,143,425 22% 2,448,399 15% 25,848,550
Debt Service Funds 334,725 46% 507,293 71% 688,788
Internal Service 1,056,122 20% 1,558,330 32% 5,064,413
Agency 23,762 1% 1,430,750 72% 2,806,888

TOTAL FOR ALL FUNDS $13,942,546 17% $44,885,915 37% $65,078,458
1 Includes all Special Revenue Funds except Community Development, CDBG, and Street Funds

EXPENSESREVENUES
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Morgan Hill YTD Revenue & Expense Summary
September 30, 2005 – 25% Year Complete
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% OF PRIOR YEAR % CHANGE FROM
REVENUE CATEGORY BUDGET ACTUAL BUDGET TO DATE PRIOR YEAR

PROPERTY RELATED TAXES $4,911,595 $171,800 4% $79,895 115%
SALES TAXES $5,724,600 $1,145,574 20% $1,270,391 -10%
FRANCHISE FEE $1,030,700
HOTEL TAX $974,560
LICENSES/PERMITS $161,680 $141,340 87% $206,980 -32%
MOTOR VEHICLE IN LIEU $188,776 $60,292 32% $254,307 -76%
FUNDING - OTHER GOVERNMENTS $246,400 $61,304 25% $7,100 763%
CHARGES CURRENT SERVICES $3,890,825 $1,192,263 31% $1,214,630 -2%
INTEREST & OTHER REVENUE $1,151,300 $278,667 24% $194,786 43%
TRANSFERS IN $451,865 $60,300 13% $69,525 -13%

TOTALS $18,732,301 $3,111,540 17% $3,297,614 -6%
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Morgan Hill YTD General Fund Revenues

September 30, 2005 – 25% Year Complete
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Actual Plus
Expenditure Category Budget Encumbrances % of Budget

ADMINISTRATION 3,142,880         1,181,934          37%
RECREATION/CCC 1,676,751         486,903             31%
AQUATICS 1,403,838         606,770             43%
POLICE 8,763,215         2,374,974          27%
FIRE 4,377,495         1,048,722          24%
PUBLIC WORKS 711,485            193,236             27%
TRANSFERS OUT 10,000              2,500                 25%

TOTALS 20,085,664$     5,895,039$        29%
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City of Morgan Hill
Fund Activity Summary - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed
Unaudited Revenues Expenses Year to-Date Ending Fund Balance Cash and Investments

Fund Fund Balance YTD % of YTD % of Deficit or
No. Fund 06-30-05 Actual Budget Actual Budget Carryover Reserved1 Unreserved Unrestricted Restricted2

010 GENERAL FUND $9,954,543 $3,111,540 17% $5,344,492 27% ($2,232,952) $550,547 $7,171,044 $7,519,449 $6,312

TOTAL GENERAL FUND $9,954,543 $3,111,540 17% $5,344,492 27% ($2,232,952) $550,547 $7,171,044 $7,519,449 $6,312

202 STREET MAINTENANCE $1,256,939 $276,444 6% $453,758 8% ($177,314) $502,580 $577,045 $1,069,910
204/205 PUBLIC SAFETY/SUPPL. LAW $246,962 $36 0% $43,880 25% ($43,844) $203,118 $212,646
206 COMMUNITY DEVELOPMENT $2,345,550 $1,114,581 37% $752,302 20% $362,279 $352,342 $2,355,487 $2,786,286
207 GENERAL PLAN UPDATE $323,624 $48,085 21% $12,539 4% $35,546 $83,996 $275,174 $362,735
210 COMMUNITY CENTER $202,102 $49 1% n/a $49 $202,151 $203,331
215 / 216 CDBG 152,202              $97 0% $6,898 1% ($6,801) 764,618             ($619,217) $145,873
225 ASSET SEIZURE $8,691 $1 0% $300 n/a ($299) $8,392 $8,631
229 LIGHTING AND LANDSCAPE ($4,917) $382 0% $36,287 27% ($35,905) $59,505 ($100,327) ($39,936)
232 ENVIRONMENTAL PROGRAMS $772,796 $32,943 6% $58,211 13% ($25,268) $93,581 $653,947 $759,426
234 MOBILE HOME PK RENT STAB. $165,800 $27 0% $160 3% ($133) $165,667 $167,112
235 SENIOR HOUSING $248,077 $40 1% $40 $248,117 $250,488
236 HOUSING MITIGATION $2,323,017 $75,381 54% -                          $75,381 -                        $2,398,398 $2,411,143
240 EMPLOYEE ASSISTANCE $75,248 $7,327 17% 7,200                  13% $127 $75,375 $75,072
247 ENVIRONMENT REMEDIATION $581,091 94                       1% $94 $581,185 $586,583

TOTAL SPECIAL REVENUE FUNDS $8,697,182 $1,555,487 16% $1,371,535 11% $183,952 $1,856,622 $7,024,512 $8,999,301

301 PARK DEV. IMPACT FUND $3,992,733 $236,681 29% $27,329 1% $209,352 $32,444 $4,169,641 $4,240,169
302 PARK MAINTENANCE $3,522,968 $132,318 32% $2,500 1% $129,818 $312 $3,652,474 $3,683,039
303 LOCAL DRAINAGE $3,767,143 $206,805 16% $384 0% $206,421 $3,973,564 $4,005,453
304 LOCAL DRAINAGE/NON-AB1600 $3,425,722 $92,547 26% $39,136 3% $53,411 $10,500 $3,468,633 $3,429,625
306 OPEN SPACE $1,240,852 $126,942 74% 1,573                  $125,369 $10,000 $1,356,221 $1,376,063
309 TRAFFIC IMPACT FUND $3,319,523 $560,663 50% $92,764 5% $467,899 $680,911 $3,106,511 $3,802,679
311 POLICE IMPACT FUND $175,878 $18,458 17% $173,632 67% ($155,174) $10,000 $10,704 $21,907
313 FIRE IMPACT FUND $2,493,753 $24,548 13% $345 0% $24,203 $2,517,956 $2,540,645
317 REDEVELOPMENT AGENCY 11,782,380         $831,764 4% $3,436,460 10% ($2,604,696) 17,956,106        ($8,778,422) $9,118,420
327 / 328 HOUSING 7,164,865           $65,235 1% $1,511,868 15% ($1,446,633) 704,048             $5,014,184 $5,735,886
340/342 MORGAN HILL BUS.RANCH I & II 23,895                $4 0% -                          $4 -                        $23,899 $24,494
346 PUBLIC FACILITIES NON-AB1600 $778,874 $321,891 141% (95,287)               $417,178 $432,083 $763,969 $991,445 $112,134
347 PUBLIC FACILITIES IMPACT FUND 501,378              $106,847 137% $341 0% $106,506 -                        $607,884 $611,056
348 LIBRARY IMPACT FUND $570,146 $19,428 16% $51 25% $19,377 $589,523 $594,533
350 UNDERGROUNDING 1,010,707           276                     0% $9,909 1% ($9,633) 73,134               $927,940 $1,013,131
360 COMM/REC CTR IMPACT FUND $83,013 19,573                0% 1% $19,573 $102,586 $103,103

TOTAL CAPITAL PROJECT FUNDS $43,853,830 $2,763,980 9% $5,201,005 9% ($2,437,025) $19,909,538 $21,507,267 $25,475,207 $15,928,576

441 POLICE FACILITY BOND DEBT $456,526 334,097              n/a 328,157              $5,940 $462,466 $462,315
545 COCHRANE BUSINESS PARK $370,167 550                     0% 152,147              74% ($151,597) $218,570 $40,203 $180,950
551 JOLEEN WAY $34,663 $78 0% $26,989 74% ($26,911) $7,752 ($9,490) $17,250

TOTAL DEBT SERVICE FUNDS $861,356 $334,725 46% $507,293 71% ($172,568) $688,788 $30,713 $660,514
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City of Morgan Hill
Fund Activity Summary - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed
Unaudited Revenues Expenses Year to-Date Ending Fund Balance Cash and Investments

Fund Fund Balance YTD % of YTD % of Deficit or
No. Fund 06-30-05 Actual Budget Actual Budget Carryover Reserved1 Unreserved Unrestricted Restricted2

640 SEWER OPERATIONS $13,448,714 $1,450,050 24% $2,503,781 37% ($1,053,731) $10,664,183 $1,730,800 $1,385,541 $1,894,979
641 SEWER IMPACT FUND 11,397,916         $594,040 31% $435,819 13% $158,221 4,990,477          $6,565,660 $6,972,640
642 SEWER RATE STABILIZATION $4,573,148 $736 1% $529 25% $207 $4,573,355 $4,573,355
643 SEWER-CAPITAL PROJECTS 9,525,501           $295 0% $184,551 21% ($184,256) 7,972,021          $1,369,224 $1,756,160
650 WATER OPERATIONS $23,612,699 $2,946,400 39% $1,653,469 19% $1,292,931 $19,919,221 $4,986,409 $4,257,049 $414,974
651 WATER IMPACT FUND 3,864,635           $87,461 15% $108,847 5% ($21,386) 4,332,775          ($489,527) $4,008,800
652 WATER RATE STABILIZATION $26,896 $17,506 2% $123 25% $17,383 $44,279 $44,279
653 WATER -CAPITAL PROJECT 9,084,344           $442 0% $438,628 19% ($438,186) 6,610,813          $2,035,347 $3,003,716 $206,180

TOTAL ENTERPRISE FUNDS $75,533,853 $5,096,930 29% $5,325,747 22% ($228,817) $54,489,491 $20,815,546 $15,020,099 $13,497,573

730 DATA PROCESSING 482,422              $63,554 25% $44,384 13% $19,170 261,359             $240,233 $290,013
740 BUILDING MAINTENANCE 1,045,710           $416,619 25% $289,599 21% $127,020 23,350               $1,149,380 $1,205,174
745 CIP ADMINISTRATION 23,328                $288,983 20% $303,354 22% ($14,371) 72,705               ($63,748) $78,627
760 UNEMPLOYMENT INS. $32,787 $14,577 25% $14,577 $47,364 $47,364
770 WORKER'S COMP. 293,995              n/a $192,870 25% ($192,870) -                        $101,125 $815,627 $40,000
790 EQUIPMENT REPLACEMENT 3,487,850           $106,319 20% $774 0% $105,545 560,178             $3,033,217 $3,119,687
793 CORPORATION YARD 239,776              $21,563 150% $17,590 na $3,973 301,260             ($57,511) ($29,028)
795 GEN'L LIABILITY INS. $762,411 $144,507 29% $292,565 60% ($148,058) $614,353 $685,296

TOTAL INTERNAL SERVICE FUNDS $6,368,279 $1,056,122 20% $1,141,136 23% ($85,014) $5,064,413 $6,212,759 $40,000

820 SPECIAL DEPOSITS $1,199,145
843 M.H. BUS. RANCH 1998 $1,547,842 $6,342 0% $594,867 69% ($588,525) $959,317 $65,985 $893,872
844 MH RANCH RSMNT 2004A $1,049,273 $4,646 $528,900 89% ($524,254) $525,019 $119,487 $407,673
845 MADRONE BP-TAX EXEMPT $1,049,689 $6,978 $262,344 59% ($255,366) $794,323 $4,096 $852,404
846 MADRONE BP-TAXABLE $78,980 $5,671 1% $42,957 49% ($37,286) $41,693 $1,763 $17,868
848 TENNANT AVE.BUS.PK A.D. $466,310 $76 0% $1,682 na ($1,606) $464,704 $468,883
881 POLICE DONATION TRUST FUND $21,829 $3 0% $3 $21,832 $21,652

TOTAL AGENCY FUNDS $4,213,923 $23,716 1% $1,430,750 72% ($1,407,034) $2,806,888 $1,859,359 $2,193,469

SUMMARY BY FUND TYPE

GENERAL FUND GROUP $9,954,543 $3,111,540 17% $5,344,492 27% ($2,232,952) $550,547 $7,171,044 $7,519,449 $6,312
SPECIAL REVENUE GROUP $8,697,182 $1,555,487 16% $1,371,535 11% $183,952 $1,856,622 $7,024,512 $8,999,301
DEBT SERVICE GROUP $861,356 $334,725 46% $507,293 71% ($172,568) $688,788 $30,713 $660,514
CAPITAL PROJECTS GROUP $43,853,830 $2,763,980 9% $5,201,005 9% ($2,437,025) $19,909,538 $21,507,267 $25,475,207 $15,928,576
ENTERPRISE GROUP $75,533,853 $5,096,930 29% $5,325,747 22% ($228,817) $54,489,491 $20,815,546 $15,020,100 $13,497,573
INTERNAL SERVICE GROUP $6,368,279 $1,056,122 20% $1,141,136 23% ($85,014) $5,064,413 $6,212,759 $40,000
AGENCY GROUP $4,213,923 $23,716 1% $1,430,750 72% ($1,407,034) $2,806,888 $1,859,359 $2,193,469

TOTAL ALL GROUPS $149,482,966 $13,942,500 17% $20,321,958 17% ($6,379,458) $76,806,198 $65,078,458 $65,116,888 $32,326,444

TOTAL CASH AND INVESTMENTS $97,443,332

For Enterprise Funds - Unrestricted fund balance = Fund balance net of fixed assets and long-term liabilities.
1 Amount restricted for encumbrances, fixed asset replacement, long-term receivables, and bond reserves.
2 Amount restricted for debt service payments and  AB1600 capital expansion projects as detailed in the City's five year CIP Plan and bond agreements.
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CITY OF MORGAN HILL CASH AND INVESTMENT REPORT
FOR THE MONTH OF SEPTEMBER 2005

FOR THE FISCAL YEAR OF 2005-06

Invested  Book Value Investment Category % of Market
in Fund Yield End of Month Subtotal at Cost Total Value

Investments
State Treasurer LAIF - City All Funds Pooled 3.83% $17,081,411 17.52% $17,042,936 *
                                   - RDA RDA 3.83% $5,622,209 5.77% $5,609,546 *
                                   - Corp Yard Corp Yard 3.83% $53,563 0.05% $53,442 *
Federal Issues All Funds Pooled 3.20% $62,246,326 63.88% $61,021,165
SVNB CD All Funds Pooled 3.60% $2,000,000 2.05% $2,000,000
Money Market All Funds Pooled 3.00% $24,697 $87,028,206 0.03% $24,697

Bond Reserve Accounts - held by trustees
BNY - 2002 SCRWA Bonds
     MBIA Repurchase & Custody Agmt Sewer 4.78% $1,849,401
     Blackrock Provident Temp Fund 2.44% $45,579 1.94% $1,894,979
US Bank - 1999 Water C.O.P.
    FHLMC Water 4.13% $414,974 0.43% $420,617
BNY - MH Water Revenue Bonds
   Blackrock Liquidity Temp Fund Water 1.38% $3,014,391 3.09% $4,723,738
BNY - MH Police Facility Lease Revenue Bonds
    JP Morgan  Treasury Plus Debt Service 2.22% $112,138 0.59% $112,138
    FNMA Public Facility 4.36% $462,311 $462,845
US Bank - MH Ranch 98 MH Ranch
    First American Treasury Obligation Agency Fund 2.96% $893,872 0.92% $893,872 *
BNY - Madrone Bus Park Tax Exempt Madrone Bus Park
     Blackrock Liquidity Temp Fund #20 Agency Fund 2.40% $853,212 0.88% $853,212
BNY - Madrone Bus Park Taxable Madrone Bus Park
     Blackrock Liquidity Temp Fund #20 Agency Fund 2.40% $19,630 0.02% $19,630
BNY - MH Ranch 2004 A MH Ranch Bus Park
     Blackrock Provident Temp Fund Agency Fund 2.44% $407,673 $8,073,181 0.42% $407,673

Other Accounts/Deposits
General Checking All Funds $1,500,000 1.54% $1,500,000
Dreyfuss Treas Cash Management Account All Funds $651,151 0.67% $651,151
Heritage Bank - Cash in Escrow Account Streets/Pub Fac 0.90% $144,482 0.15% $144,482 *
Athens Administators Workers' Comp Workers' Comp $40,000 0.04% $40,000
Petty Cash & Emergency Cash Various Funds $6,312 $2,341,945 0.01% $6,312

Total Cash and Investments $97,443,332 $97,443,332 100.00% $97,882,435

MH Financing Authority Investment in 1.75% to
    MH Ranch AD Imprvmt Bond Series 2004 4.50% $4,795,000 Unavailable
   MH Madrone Bus Park Bond Series A 5.82% $8,620,000 Unavailable
   MH Madrone Bus Park Bond Series B 7.07% $1,110,000 Unavailable

CASH ACTIVITY SUMMARY
FY 05/06

07/01/05  Change in 09/30/05
Fund Type Balance Cash Balance Balance Restricted Unrestricted

General Fund $10,455,185 ($2,929,424) $7,525,761 $6,312 $7,519,449
Community Development $2,484,637 $301,649 $2,786,286 $0 $2,786,286
RDA (except Housing) $12,565,424 ($3,447,004) $9,118,420 $0 $9,118,420
Housing / CDBG $7,048,619 ($1,166,860) $5,881,759 $0 $5,881,759
Water - Operations $4,039,659 $632,364 $4,672,023 $414,974 $4,257,049
Water Other $7,876,280 ($613,305) $7,262,975 $4,214,980 $3,047,995
Sewer - Operations $4,352,715 ($1,072,195) $3,280,520 $1,894,979 $1,385,541
Sewer Other $13,685,930 ($383,775) $13,302,155 $6,972,640 $6,329,515
Other Special Revenue $4,926,444 $70,788 $4,997,232 $0 $4,997,232
Streets and Capital Projects (except RDA) $26,522,147 $1,097,240 $27,619,387 $15,928,576 $11,690,811
Assessment Districts/Debt Service $862,668 ($171,441) $691,227 $660,514 $30,713
Internal Service $6,597,707 ($344,948) $6,252,759 $40,000 $6,212,759
Agency Funds $5,331,070 ($1,278,242) $4,052,828 $2,193,469 $1,859,359

Total $106,748,485 ($9,305,153) $97,443,332 $32,326,444 $65,116,888

Note:  See Investment Porfolio Detail for maturities of "Investments."  Market values are obtained from the City's investment brokers' monthly reports.
*  Market value as of 08/31/05 

I certify the information on the investment reports on pages 6-8 has been reconciled to the general ledger and bank statements and that there are
sufficient funds to meet the expenditure requirements of the City for the next six months.  The portfolio is in compliance with the City of Morgan Hill 
investment policy and all State laws and  regulations.

Prepared by:          ____________________________________         Approved by:            _____________________________________
                                  Lourdes Reroma           Jack Dilles
                                   Accountant  I           Director of Finance

Verified by:          ____________________________________           _____________________________________
                                  Tina Reza           Mike Roorda
                                  Assistant Director of Finance           City Treasurer
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Investment Purchase Book % of Market Stated Interest Next Call Date of Years to
Type Date Value Portfolio Value Rate Earned Date Maturity Maturity

L A I F* $22,757,183 26.15% $22,705,924 3.830% $239,073  0.003
SVNB CD 07/07/05 $2,000,000 2.30% $2,000,000 3.600% $17,200 07/06/07 1.764

Federal Agency Issues
  Fed Home Loan Bank 05/21/04 $2,000,000 2.30% $1,996,260 2.474% $12,370 10/21/05 11/21/05 0.140
  Fed Home Loan Bank 01/25/05 $2,000,000 2.30% $1,993,760 3.000% $15,065 01/25/06 01/25/06 0.318
  Fed Home Loan Mgt Corp 10/12/04 $2,000,000 2.30% $1,984,040 2.700% $13,574 anytime 04/12/06 0.529
  Fed Home Loan Bank 02/26/04 $2,000,000 2.30% $1,978,120 2.563% $12,944 11/26/05 05/26/06 0.649
  Fed Home Loan Bank 11/29/04 $2,000,000 2.30% $1,977,500 3.076% $15,466 11/28/05 08/28/06 0.907
  Fed Home Loan Mgt Corp 11/30/04 $2,000,000 2.30% $1,977,460 3.070% $15,434 08/30/06 08/30/06 0.912
  Fed Home Loan Bank 03/08/05 $1,999,377 2.30% $1,983,120 3.470% $17,589 12/08/05 09/08/06 0.937
  Fed Home Loan Bank 12/15/04 $2,000,000 2.30% $1,979,380 3.250% $16,250 12/15/05 09/15/06 0.956
  Fed Home Loan Bank 03/15/05 $1,000,000 1.15% $991,560 3.500% $8,775 12/15/05 09/15/06 0.956
  Fed Home Loan Bank 03/29/04 $2,000,000 2.30% $1,950,620 2.650% $13,255 12/29/06 12/29/06 1.244
  Fed Home Loan Bank 03/18/04 $2,000,000 2.30% $1,955,000 3.030% $15,185 12/18/05 06/18/07 1.712
  Fed Home Loan Bank 03/29/04 $2,000,000 2.30% $1,933,760 3.300% $16,509 03/28/06 12/28/07 2.241
  Fed Home Loan Mgt Corp 03/12/03 $2,000,000 2.30% $1,958,460 3.500% $17,560 03/12/06 03/12/08 2.447
  Fed Home Loan Bank 03/26/03 $2,000,000 2.30% $1,950,000 3.375% $16,890 anytime 03/26/08 2.485
  Fed Home Loan Mgt Corp 04/16/03 $2,000,000 2.30% $1,961,760 3.600% $18,098 10/16/05 04/16/08 2.542
  Fed Home Loan Mgt Corp 04/17/03 $1,996,949 2.29% $1,956,520 3.625% $18,858 10/17/05 04/17/08 2.545
  Fed Farm Credit Bank 06/03/03 $2,000,000 2.30% $1,938,760 3.210% $16,138 12/03/05 06/03/08 2.674
  Fed Farm Credit Bank 06/12/03 $2,000,000 2.30% $1,925,620 2.950% $14,831 10/30/05 06/12/08 2.699
  Fed Home Loan Bank 07/30/03 $2,000,000 2.30% $1,924,380 3.000% $15,078 10/30/05 07/30/08 2.830
  Fed Home Loan Bank 07/30/03 $2,000,000 2.30% $1,944,380 3.243% $16,435 10/30/05 07/30/08 2.830
  Fed Home Loan Bank 07/30/03 $2,000,000 2.30% $1,929,380 3.400% $17,089 10/30/05 07/30/08 2.830
  Fed Home Loan Bank 08/14/03 $1,250,000 1.44% $1,223,825 3.690% $11,623 11/14/05 08/14/08 2.871
  Fed Home Loan Bank 10/15/03 $2,000,000 2.30% $1,970,620 4.000% $10,055 anytime 10/15/08 3.041
  Fed Farm Credit Bank 03/16/04 $2,000,000 2.30% $1,915,000 3.650% $18,299 anytime 03/16/09 3.458
  Fed Home Loan Bank 03/26/04 $2,000,000 2.30% $1,964,380 4.000% $20,018 10/26/05 03/26/09 3.485
  Fed Home Loan Bank 04/06/04 $2,000,000 2.30% $1,943,120 3.625% $18,224 anytime 04/06/09 3.515
  Fed Home Loan Bank 04/07/04 $2,000,000 2.30% $1,941,880 3.600% $18,098 10/07/05 04/07/09 3.518
  Fed National Mortgage 04/16/04 $2,000,000 2.30% $1,947,500 3.750% $18,852 10/16/05 04/16/09 3.542
  Fed Home Loan Bank 04/29/04 $2,000,000 2.30% $1,950,000 3.750% $18,852 10/29/05 04/29/09 3.578
  Fed Home Loan Bank 09/29/05 $2,000,000 2.30% $1,985,620 4.650% $514 09/29/06 09/29/09 3.997
  Fed Home Loan Bank 08/16/05 $2,000,000 2.30% $1,996,260 4.875% $12,188 08/16/06 08/16/10 4.877
  Fed Farm Credit Bank 08/30/05 $2,000,000 2.30% $1,993,120 4.810% $8,500 09/07/07 09/07/10 4.937
Redeemed in FY 05/06 $567

Sub Total/Average $62,246,326 71.52% $61,021,165 3.204% $479,183  2.397

Money Market $24,697 0.03% $24,697 3.000% $1,283  0.003

TOTAL/AVERAGE $87,028,206 100.00% $85,751,786 3.550% $736,739  1.756

*Per State Treasurer Report dated 8/31/2005, LAIF had invested approximately 14% of its balance in Treasury Bills
  and Notes, 22% in CDs, 13% in Commercial Paper and Corporate Bonds, 0% in Banker's Acceptances and 51% in others.
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CITY OF MORGAN HILL
 INVESTMENT PORTFOLIO DETAIL 

as of 09/30/05

LAIF*
26.1%

SVNB CD
2.3%

Money Market
0.0%

Federal Agency Issues
71.5%



YEAR OF BOOK MARKET AVERAGE % OF
MATURITY VALUE VALUE RATE TOTAL

2004 LAIF $22,757,183 $22,705,924 3.830% 26.15%

2004 OTHER $24,697 $24,697 3.000% 0.03%

2005 $4,000,000 $3,996,260 3.037% 4.60%

2006 $16,999,377 $16,815,560 3.003% 19.53%

2007 $4,000,000 $3,888,760 3.165% 4.60%

2008 $21,246,949 $20,683,705 3.408% 24.41%

2009 $14,000,000 $13,647,500 3.861% 16.09%

2010 $4,000,000 $3,989,380 4.843% 4.60%

TOTAL $87,028,206 $85,751,786 3.550% 100.00%
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      CITY OF MORGAN HILL 
 INVESTMENT MATURITIES 

 AS OF SEPTEMBER 30, 2005
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

010 GENERAL FUND 

TAXES
Property Taxes - Secured/Unsecured/Prio 4,356,790         4,356,790          18,708           0% 18,708             n/a
Supplemental Roll 176,280            176,280             64,737           37% 9,607           55,130             574%
Sales Tax 5,460,000         5,460,000          1,102,629      20% 1,227,424    (124,795)          -10%
Public Safety Sales Tax 264,600            264,600             42,945           16% 42,967         (22)                   0%
Transient Occupancy Taxes 974,560            974,560             n/a -                       n/a
Franchise (Refuse ,Cable ,PG&E) 1,030,700         1,030,700          n/a -                       n/a
Property Transfer Tax 378,525            378,525           88,355         23% 70,288        18,067             26%

TOTAL TAXES 12,641,455       12,641,455        1,317,374      10% 1,350,286    (32,912)            -2%

LICENSES/PERMITS
Business License 159,650            159,650             140,231         88% 206,413       (66,182)            -32%
Other Permits 2,030               2,030               1,109           55% 567             542                 96%

TOTAL LICENSES/PERMITS 161,680            161,680           141,340       87% 206,980     (65,640)            -32%

FINES AND PENALTIES
Parking Enforcement 10,000             10,000               7,796             78% 1,424           6,372               447%
City Code Enforcement 53,500             53,500               66,107           124% 3,307           62,800             1899%
Business tax late fee/other fines 1,200               1,200               745              62% 541             204                 38%

TOTAL FINES AND PENALTIES 64,700             64,700             74,648         115% 5,272          69,376             1316%

OTHER AGENCIES
Motor Vehicle in-Lieu 188,776            188,776             60,292           32% 254,307       (194,015)          -76%
Other Revenue - Other Agencies 246,400            246,400           61,304         25% 7,100          54,204             763%

TOTAL OTHER AGENCIES 435,176            435,176           121,596       28% 261,407     (139,811)          -53%

CHARGES CURRENT SERVICES
False Alarm Charge 25,000             25,000               692                3% (2,794)          3,486               -125%
Business License Application Review 23,000             23,000               6,549             28% 5,503           1,046               19%
Recreation Revenue 282,400            282,400             84,992           30% 93,297         (8,305)              -9%
Aquatics Revenue 1,265,400         1,265,400          598,031         47% 629,735       (31,704)            -5%
General Administration Overhead 1,791,375         1,791,375          447,844         25% 448,463       (619)                 0%
Other Charges Current Services 503,650            503,650           54,155         11% 40,426        13,729             34%

TOTAL CURRENT SERVICES 3,890,825         3,890,825        1,192,263    31% 1,214,630  (22,367)            -2%

OTHER REVENUE
Use of money/property 438,750            438,750             52,477           12% 183,584       (131,107)          -71%
Recreation Rentals 484,250            484,250             140,532         29% 140,532            n/a
Other Revenues 163,600            163,600           11,010         7% 5,930          5,080               86%

TOTAL OTHER REVENUE 1,086,600         1,086,600        204,019       19% 189,514     14,505             8%

TRANSFERS IN
Park Maintenance 125,000            125,000             n/a -                       n/a
Sewer Enterprise 41,200             41,200               10,300           25% 5,000           5,300               106%
Water Enterprise 20,000             20,000               5,000             25% 5,000           -                       n/a
Public Safety 175,000            175,000             43,750           25% 43,750         -                       n/a
Community Rec Center 85,665             85,665               n/a -                       n/a
HCD Block Grant 5,000               5,000                 1,250             25% 3,750           (2,500)              -67%
Other Funds -                      -                      -                   n/a 12,025        (12,025)            -100%

TOTAL TRANSFERS IN 451,865            451,865           60,300         13% 69,525        (9,225)              -13%

TOTAL GENERAL FUND 18,732,301       18,732,301      3,111,540    17% 3,297,614  (186,074)          -6%
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

FUND
REVENUE
SOURCE

SPECIAL REVENUE FUNDS   
  

202 STREET MAINTENANCE   
Gas Tax  2105 - 2107.5 699,600            699,600             101,375         14% 177,855       (76,480)            -43%
CIP Grants 3,325,000         3,325,000          n/a -                       n/a
Reimbursement of Expenses 26,000             26,000               24,091           93% 24,091             n/a
Transfers In 700,000            700,000             150,000         21% 150,000       -                       n/a
Project Reimbursement -                        n/a -                       n/a
Interest / Other Revenue/Other Charges 41,000             41,000             978              2% 9,795          (8,817)              -90%

202 STREET MAINTENANCE 4,791,600         4,791,600        276,444       6% 337,650     (61,206)            -18%

204/205 PUBLIC SAFETY TRUST
Interest Income 8,885               8,885                 36                  0% 36                    n/a
Police Grant/SLEF 100,000            100,000           -                   n/a -                  -                      n/a

204/205 PUBLIC SAFETY TRUST 108,885            108,885           36                0% -                  36                   n/a

206  COMMUNITY DEVELOPMENT 
Building Fees 1,483,000         1,483,000          618,503         42% 562,701       55,802             10%
Planning Fees 616,800            616,800             150,468         24% 121,861       28,607             23%
Engineering Fees 875,000            875,000             344,911         39% 368,604       (23,693)            -6%
Other Revenue/Current Charges 48,620             48,620               699                1% 369              330                  89%
Transfers -                      -                      n/a -                  -                      n/a

206  COMMUNITY DEVELOPMENT 3,023,420         3,023,420        1,114,581    37% 1,053,535  61,046             6%

207  GENERAL PLAN UPDATE 145,286            225,286           48,085         21% 37,819        10,266             27%

215 and 216 HCD BLOCK GRANT
HCD allocation 396,714            396,714             n/a -                       n/a
CIP Grants 100,000            100,000             n/a n/a
Interest Income/Other Revenue 1,460               1,460               97                7% 54               43                   80%

215 and 216 HCD BLOCK GRANT 498,174            498,174           97                0% 54               43                   80%

210 COMMUNITY CENTER 3,500               3,500               49                1% 12,500        (12,451)            -100%
225 ASSET SEIZURE 1,664               1,664               1                  0% 10,000        (9,999)              -100%
229 LIGHTING AND LANDSCAPE 138,000            138,000           382              0% 382                 n/a
232 ENVIRONMENTAL PROGRAMS 533,050            533,050           32,943         6% 27,273        5,670               21%
234 MOBILE HOME PARK RENT STAB. 9,873               9,873               27                0% 3,169          (3,142)              -99%
235 SENIOR HOUSING 6,890               6,890               40                1% 40                   n/a
236 HOUSING MITIGATION 140,000            140,000           75,381         54% 45,000        30,381             68%
240 EMPLOYEE ASSISTANCE 42,768             42,768             7,327           17% 8,439          (1,112)              -13%
247 ENVIRONMENT REMEDIATION 8,500               8,500               94                1% 94                   n/a

TOTAL SPECIAL REVENUE FUNDS 9,451,610         9,531,610        1,555,487    16% 1,535,439  20,048             1%
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

FUND
REVENUE
SOURCE

CAPITAL PROJECTS FUNDS

301 PARK DEVELOPMENT 814,768            814,768           236,681       29% 148,486     88,195             59%
302 PARK MAINTENANCE 415,557            415,557           132,318       32% 26,217        106,101            405%
303 LOCAL DRAINAGE 1,276,297         1,276,297        206,805       16% 173,961     32,844             19%
304 LOCAL DRAINAGE/NON AB1600 356,795            356,795           92,547         26% 36,233        56,314             155%
306 OPEN SPACE 170,972            170,972           126,942       74% 138,258     (11,316)            -8%
309 TRAFFIC MITIGATION 1,128,092         1,128,092        560,663       50% 213,022     347,641            163%
311 POLICE MITIGATION 105,743            105,743           18,458         17% 29,421        (10,963)            -37%
313 FIRE MITIGATION 195,345            195,345           24,548         13% 24,540        8                     0%

317 RDA CAPITAL PROJECTS
Property Taxes & Supplemental Roll 15,169,461       15,169,461        134,310         1% 85,254         49,056             58%
Loan Proceeds 4,500,000         4,500,000          n/a -                       n/a
Interest Income, Rents 297,947            297,947             43,411           15% 6,796           36,615             539%
Other Agencies/Current Charges/Transfers -                      -                      654,043       n/a 111,219     542,824            488%

317 RDA CAPITAL PROJECTS 19,967,408       19,967,408      831,764       4% 203,269     628,495            309%

327/328 RDA L/M HOUSING
Property Taxes & Supplemental Roll 4,402,175         4,402,175          33,578           1% 21,313         12,265             58%
Interest Income, Rent 10,450             10,450               28,945           277% 14,110         14,835             105%
Transfers/Other -                      -                      2,712           200             2,512               1256%

327/328 RDA L/M HOUSING 4,412,625         4,412,625        65,235         1% 35,623        29,612             83%

346 PUBLIC FACILITIES NON-AB1600 228,008            228,008           321,891       141% 321,891            n/a
347 PUBLIC FACILITIES 77,720             77,720             106,847       137% 21,043        85,804             408%
348 LIBRARY 123,155            123,155           19,428         16% 8,940          10,488             117%
350 UNDERGROUNDING 189,883            189,883           276              0% 87,200        (86,924)            -100%
340/342 MH BUS.RANCH CIP I & II 3,145               3,145               4                  0% 4                     n/a
360 COMMUNITY/REC IMPACT FUND 80,719             80,719             19,573         24% 14,055        5,518               39%

TOTAL CAPITAL PROJECTS FUNDS 29,546,232       29,546,232      2,763,980    9% 1,160,268  1,603,712         138%

DEBT SERVICE FUNDS

441 POLICE FACILITY BOND 483,763            483,763           334,097       69% 334,097            n/a
536 ENCINO HILLS - - n/a -                      n/a
539 MORGAN HILL BUSINESS PARK - - n/a -                      n/a
542 SUTTER BUSINESS PARK - - n/a -                      n/a
545 COCHRANE BUSINESS PARK 206,304            206,304           550              0% 57               493                 865%
551 JOLEEN WAY 37,016             37,016             78                0% 9                 69                   767%

TOTAL DEBT SERVICE FUNDS 727,083            727,083           334,725       46% 66               334,659            507059%
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

FUND
REVENUE
SOURCE

ENTERPRISE FUNDS

640 SEWER OPERATION
Sewer Service Fees 5,600,535         5,600,535          1,376,937      25% 1,361,140    15,797             1%
Interest Income 191,414            191,414             46,037           24% 590              45,447             7703%
Other Revenue/Current Charges 142,600            142,600           27,076         19% 42,130        (15,054)            -36%

640 SEWER OPERATION 5,934,549         5,934,549        1,450,050    24% 1,403,860  46,190             3%

641 SEWER EXPANSION
Interest Income 345,048            345,048             1,219             0% 153              1,066               697%
Connection Fees 1,560,000         1,560,000          592,623         38% 344,135       248,488            72%
Other -                      -                      198              n/a 198             -                      n/a

641 SEWER EXPANSION 1,905,048         1,905,048        594,040       31% 344,486     249,554            72%

642 SEWER RATE STABILIZATION 119,167            119,167           736              1% 736                 n/a

643 SEWER-CAPITAL PROJECT 294,560            294,560           295              0% 295                 n/a

TOTAL SEWER FUNDS 8,253,324        8,253,324         2,045,121      25% 1,748,346    296,775           17%

650 WATER OPERATION
Water Sales 6,229,900         6,229,900          2,520,121      40% 2,388,224    131,897            6%
Meter Install & Service 70,000             70,000               35,688           51% 38,166         (2,478)              -6%
Transfers-In, and Interest Income 472,202            472,202             58,380           12% 225              58,155             25847%
Other Revenue/Current Charges 879,500            879,500           332,211       38% 218,402     113,809            52%

650 WATER OPERATION 7,651,602         7,651,602        2,946,400    39% 2,645,017  301,383            11%

651 WATER EXPANSION
Interest Income/Other Revenue/Transfer 207,076            207,076             233                0% 233                  n/a
Water Connection Fees 362,000            362,000           87,228         24% 75,573        11,655             15%

651 WATER EXPANSION 569,076            569,076           87,461         15% 75,573        11,888             16%

652 Water Rate Stabilization 702,000            702,000           17,506         2% 17,506             n/a

653 Water Capital Project 297,217            297,217           442              0% 442                 n/a

TOTAL WATER FUNDS 9,219,895        9,219,895         3,051,809      33% 2,720,590    331,219           12%

TOTAL ENTERPRISE FUNDS 17,473,219       17,473,219      5,096,930    29% 4,468,936  627,994            14%

INTERNAL SERVICE FUNDS

730 INFORMATION SERVICES 254,202            254,202           63,554         25% 57,743        5,811               10%
740 BUILDING MAINTENANCE SERVICES 1,666,477         1,666,477        416,619       25% 413,153     3,466               1%
745 CIP ADMINISTRATION 1,415,000         1,415,000        288,983       20% 237,729     51,254             22%
760 UNEMPLOYMENT INSURANCE 58,305             58,305             14,577         25% 14,577             n/a
770 WORKERS COMPENSATION 920,509            920,509           n/a 235,439     (235,439)          -100%
790 EQUIPMENT REPLACEMENT 538,545            538,545           106,319       20% 76,263        30,056             39%
793 CORPORATION YARD COMMISSION 14,350             14,350             21,563         150% 21,563             n/a
795 GENERAL LIABILITY INSURANCE 506,470            506,470           144,507       29% 106,925     37,582             35%

TOTAL INTERNAL SERVICE FUNDS 5,373,858         5,373,858        1,056,122    20% 1,127,252  (71,130)            -6%
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City of Morgan Hill
Year to Date Revenues - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

CURRENT INCR (DECR)
ADOPTED AMENDED YTD % PRIOR FROM PRIOR %
BUDGET BUDGET ACTUAL OF BUDGET YTD YTD CHANGE

FUND
REVENUE
SOURCE

AGENCY FUNDS

841 M.H. BUS.RANCH A.D. I -                      -                      42                n/a 210             (168)                -80%
842 M.H. BUS.RANCH A.D. II -                      -                      4                  n/a 16               (12)                  -75%
843 M.H. BUS.RANCH 1998 898,976            898,976           6,342           1% 731             5,611               768%
844 M.H. RANCH REFUNDING 2004A 612,433            612,433           4,646           1% 300,159     (295,513)          -98%
845 MADRONE BP-TAX EXEMPT 462,228            462,228           6,978           2% 1,070          5,908               552%
846 MADRONE BP-TAXABLE 91,543             91,543             5,671           6% 116             5,555               4789%
848 TENNANT AVE.BUS.PK A.D. 12,909             12,909             76                1% 11               65                   591%
881 POLICE DONATION TRUST FUND 642                  642                  3                  0% 3                     n/a

TOTAL AGENCY FUNDS 2,078,731         2,078,731        23,762         1% 302,313     (278,551)          -92%

TOTAL FOR ALL FUNDS 83,383,034       83,463,034      13,942,546  17% 11,891,888 1,869,864         16%
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City of Morgan Hill
Year to Date Expenses - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

 THIS
FUND MONTH PERCENT OF
NO. FUND/ACTIVITY ACTUAL ADOPTED AMENDED YTD OUTSTANDING TOTAL TOTAL TO

EXPENSES BUDGET BUDGET EXPENSES ENCUMBRANCE ALLOCATED BUDGET

010   GENERAL FUND

I.    GENERAL GOVERNMENT

      COUNCIL AND MISCELLANEOUS GOVT.
City Council 16,291           207,067         207,749         43,909           2,886                  46,795           23%
Community Promotions 24,967           41,022           51,022           27,240           -                          27,240           53%

      COUNCIL AND MISCELLANEOUS GO 41,258           248,089         258,771         71,149           2,886                  74,035           29%

      CITY ATTORNEY 92,571           566,690         566,690         146,088         314,811              460,899         81%

      CITY MANAGER
City Manager 37,589           330,948         330,948         93,356           93,356           28%
Cable Television 5,706             37,611           37,611           7,446             4,400                  11,846           31%
Communications & Marketing 19,691           146,792         171,792         29,661           59,500                89,161           52%

      CITY MANAGER 62,986           515,351         540,351         130,463         63,900                194,363         36%

      RECREATION
Recreation 12,374           311,071         311,071         38,276           38,276           12%
Community & Cultural Center 111,113         1,280,015      1,280,015      326,922         121,320              448,242         35%
Aquatics Center 157,408         1,403,838      1,403,838      598,771         7,999                  606,770         43%
Indoor Recreation Center 228               85,665           85,665           385               -                          385               0%

      RECREATION 281,123         3,080,589      3,080,589      964,354         129,319              1,093,673      36%

      HUMAN RESOURCES
Human Resources 49,260           488,604         488,604         116,733         3,424                  120,157         25%

      HUMAN RESOURCES 49,260           488,604         488,604         116,733         3,424                  120,157         25%

      COUNCIL SERV & RECORDS MGMT
Council Serv & Records Mgmt 26,376           258,591         258,591         62,217           62,217           24%
Elections 4,955             47,788           47,788           11,746           -                          11,746           25%

      CITY CLERK 31,331           306,379         306,379         73,963           -                          73,963           24%

       FINANCE 103,424         982,085         982,085         248,062         10,455                258,517         26%

TOTAL GENERAL GOVERNMENT 661,953         6,187,787      6,223,469      1,750,812      524,795              2,275,607      37%

II.  PUBLIC SAFETY

      POLICE
PD Administration 63,117           812,406         812,406         323,434         323,434         40%
Field Operations 560,263         4,186,166      4,186,902      1,288,477      2,358                  1,290,835      31%
Support Services 90,381           1,040,162      1,040,162      222,021         222,021         21%
Emergency Services/Haz Mat 594               49,494           53,507           1,215             4,013                  5,228             10%
Special Operations 108,826         1,486,523      1,486,523      289,176         44                       289,220         19%
Animal Control 9,143             100,734         100,734         21,740           21,740           22%
Dispatch Services 94,152           1,082,581      1,082,981      222,096         400                     222,496         21%

      POLICE 926,476         8,758,066      8,763,215      2,368,159      6,815                  2,374,974      27%

       FIRE 349,531         4,377,495      4,377,495      1,048,722      -                          1,048,722      24%

TOTAL PUBLIC SAFETY 1,276,007      13,135,561    13,140,710    3,416,881      6,815                  3,423,696      26%

III.  COMMUNITY IMPROVEMENT

        PARK MAINTENANCE 77,432           698,893         711,485         174,299         18,937                193,236         27%

TOTAL COMMUNITY IMPROVEMENT 77,432           698,893         711,485         174,299         18,937                193,236         27%
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City of Morgan Hill
Year to Date Expenses - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

 THIS
FUND MONTH PERCENT OF
NO. FUND/ACTIVITY ACTUAL ADOPTED AMENDED YTD OUTSTANDING TOTAL TOTAL TO

EXPENSES BUDGET BUDGET EXPENSES ENCUMBRANCE ALLOCATED BUDGET

IV.   TRANSFERS

General Plan Update 833               10,000           10,000           2,500             -                          2,500             25%

          TOTAL TRANSFERS 833               10,000           10,000           2,500             -                          2,500             25%

TOTAL GENERAL FUND 2,016,225      20,032,241    20,085,664    5,344,492      550,547              5,895,039      29%

SPECIAL REVENUE FUNDS

202 STREET MAINTENANCE
Street Maintenance/Traffic 160,695         1,855,834      1,909,134      347,814         131,772              479,586         25%
Congestion Management 4,898             84,994           84,994           12,546           -                          12,546           15%
Street CIP 27,822           3,427,989      3,515,584      93,398           370,808              464,206         13%

202 STREET MAINTENANCE 193,415         5,368,817      5,509,712      453,758         502,580              956,338         17%

204/205 PUBLIC SAFETY/SUPP.LAW 14,627           175,519         175,519         43,880           43,880           25%

206  COMMUNITY DEVELOPMENT FUND
Planning 108,885         1,219,194      1,323,006      263,089         85,616                348,705         26%
Building 112,684         1,129,216      1,205,324      244,671         62,836                307,507         26%
PW-Engineering 97,519           1,145,151      1,188,372      244,542         203,890              448,432         38%

206  COMMUNITY DEVELOPMENT FUND 319,088         3,493,561      3,716,702      752,302         352,342              1,104,644      30%

207 GENERAL PLAN UPDATE 3,728             154,553         353,205         12,539           83,996                96,535           27%
210 COMMUNITY CENTER 85,665           85,665           -                    n/a
215/216 CDBG 3,259             506,714         633,529         6,898             280,000              286,898         45%
225 ASSET SEIZURE 300               -                    -                     300               300               n/a
229 LIGHTING AND LANDSCAPE 19,490           118,248         136,103         36,287           59,505                95,792           70%
232 ENVIRONMENT PROGRAMS 27,866           402,505         447,055         58,211           93,581                151,792         34%
234 MOBILE HOME PARK 123               4,832             4,832             160               160               3%
235 SENIOR HOUSING TRUST FUND 80,700           80,700           13,100                13,100           16%
236 HOUSING MITIGATION FUND 1,315,000      1,315,000      -                    n/a
240 EMPLOYEE ASSISTANCE 4,000             57,500           57,500           7,200             -                          7,200             13%
247 ENVIRONMENT REMEDIATION FUND 152,500         152,500         -                          -                    n/a

TOTAL SPECIAL REVENUE FUNDS 585,896         11,916,114    12,668,022    1,371,535      1,385,104           2,756,639      22%

CAPITAL PROJECT FUNDS

301 PARK DEVELOPMENT 15,526           2,388,940      2,514,136      27,329           32,444                59,773           2%
302 PARK MAINTENANCE 833               185,000         185,312         2,500             312                     2,812             2%
303 LOCAL DRAINAGE 128               1,901,534      1,911,534      384               384               0%
304 LOCAL DRAIN. NON-AB1600 18,793           1,141,667      1,181,667      39,136           10,500                49,636           4%
306 OPEN SPACE 1,573             1,573             1,573             
309 TRAFFIC MITIGATION 57,242           1,137,000      1,907,866      92,764           680,911              773,675         41%
311 POLICE MITIGATION 1,474             250,887         260,887         173,632         10,000                183,632         70%
313 FIRE MITIGATION 115               526,378         526,378         345               345               0%
317 RDA BUSINESS ASSISTANCE 1,416,250      28,279,211    34,179,739    3,436,460      17,885,057         21,321,517    62%
327/328 RDA  HOUSING 126,751         10,191,842    10,209,748    1,511,868      494,048              2,005,916      20%
340/342 MH BUS RANCH CIP -                    n/a
346 PUBLIC FAC.NON AB1600 45,139           90,000           581,149         (95,287)         432,083              336,796         58%
347 PUBLIC FACILITIES 114               1,363             71,363           341               341               0%
348 LIBRARY IMPACT 17                 202               202                51                 51                 25%
350 UNDERGROUNDING 9,219             1,200,389      1,293,232      9,909             73,134                83,043           6%
360 COMM/REC CTR IMPACT 180,000         180,000         -                    n/a

TOTAL CAPITAL PROJECTS FUNDS 1,693,174      47,474,413    55,003,213    5,201,005      19,618,489         24,819,494    45%
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City of Morgan Hill
Year to Date Expenses - Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

 THIS
FUND MONTH PERCENT OF
NO. FUND/ACTIVITY ACTUAL ADOPTED AMENDED YTD OUTSTANDING TOTAL TOTAL TO

EXPENSES BUDGET BUDGET EXPENSES ENCUMBRANCE ALLOCATED BUDGET

DEBT SERVICE FUNDS

441 POLICE FACILITY BOND DEBT 483,763         483,763         328,157         -                          328,157         68%
545 COCHRANE BUS. PARK  A.D. 150,836         194,625         194,625         152,147         -                          152,147         78%
551 JOLEEN WAY A.D. 25,708           36,487           36,487           26,989           -                          26,989           74%

TOTAL DEBT SERVICE FUNDS 176,544         714,875         714,875         507,293         -                          507,293         71%

ENTERPRISE FUNDS

SEWER 
640 SEWER OPERATION 446,543         6,786,507      6,843,978      2,503,781      63,519                2,567,300      38%
641 CAPITAL EXPANSION 100,733         2,796,988      3,413,501      435,819         307,714              743,533         22%
642 SEWER RATE STABILIZATION 176               2,114             2,114             529               529               25%
643 SEWER-CAPITAL PROJECTS 110,356         352,535         885,331       184,551       386,935            571,486        65%

TOTAL SEWER FUND(S) 657,808         9,938,144      11,144,924    3,124,680      758,168              3,882,848      35%

WATER
Water Operations Division 644,543         7,151,323      7,518,128      1,403,216      327,276              1,730,492      23%
Meter Reading/Repair 58,938           761,846         781,457         127,043         6,158                  133,201         17%
Utility Billing 37,065           460,975         460,975         109,811         21,798                131,609         29%
Water Conservation 5,724             124,708         124,708         13,399           50,000                63,399           51%

650 WATER OPERATIONS 746,270         8,498,852      8,885,268      1,653,469      405,232              2,058,701      23%
651 CAPITAL EXPANSION 45,965           1,786,014      2,154,644      108,847         469,631              578,478         27%
652 WATER RATE STABILIZATION 41                 492               492                123               123               25%
653 WATER-CAPITAL PROJECTS 323,322         886,260         2,310,304    438,628       959,592            1,398,220     61%

TOTAL WATER FUND(S) 1,115,598      11,171,618    13,350,708    2,201,067      1,834,455           4,035,522      30%

TOTAL ENTERPRISE FUNDS 1,773,406      21,109,762    24,495,632    5,325,747      2,592,623           7,918,370      32%

INTERNAL SERVICE FUNDS

730 INFORMATION SERVICES 17,556           254,203         345,465         44,384           228,893              273,277         79%
740 BUILDING MAINTENANCE 128,311         1,366,261      1,383,291      289,599         23,350                312,949         23%
745 CIP ENGINEERING 125,180         1,379,348      1,398,173      303,354         71,674                375,028         27%
760 UNEMPLOYMENT 55,000           55,000           -                    n/a
770 WORKERS COMPENSATION 34,357           770,075         770,075         192,870         -                          192,870         25%
790 EQUIPMENT REPLACEMENT 214               469,827         469,827         774               16,777                17,551           4%
793 CORP YARD COMMISSION 7,860             -                     17,590           76,500                94,090           n/a
795 GEN. LIABILITY INSURANCE 480,800         487,751         292,565         -                          292,565         60%

TOTAL INTERNAL SERVICE FUNDS 313,478         4,775,514      4,909,582      1,141,136      417,194              1,558,330      32%

AGENCY FUNDS

841 MORGAN HILL BUS RANCH I -                    -                     -                          -                    n/a
842 MORGAN HILL BUS RANCH II -                    -                     -                          -                    n/a
843 MORGAN HILL BUS RANCH 98 587,859         867,265         867,265         594,867         594,867         69%
844 MH RANCH RSMNT 2004A 1,398             595,583         595,583         528,900         -                          528,900         89%
845 MADRONE BP-TAX EXEMPT 5,452             443,763         443,763         262,344         -                          262,344         59%
846 MADRONE BP-TAXABLE 642               86,939           86,939           42,957           -                          42,957           49%
848 TENNANT AVE BUS PARK AD 561               6,727             6,727             1,682             -                          1,682             25%
881 POLICE DONATION TRUST -                    -                     -                          -                    n/a

TOTAL AGENCY FUNDS 595,912         2,000,277      2,000,277      1,430,750      -                          1,430,750      72%

REPORT TOTAL 7,154,635      108,023,196  119,877,265   20,321,958    24,563,957         44,885,915    37%
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City of Morgan Hill
Enterprise Funds Report -  Fiscal Year 2005/06
For the Month of September 2005

 25%  of Year Completed

 YTD INCOME STATEMENT FOR CURRENT AND PRIOR YEAR

Sewer Operations Water Operations
% of Prior % of Prior

Budget YTD Budget YTD Budget YTD Budget YTD
Operations

Revenues

Service Charges 5,600,535$     1,376,937$     25% 1,361,140$     6,229,900$     2,520,121$     40% 2,388,224$     
Meter Install & Service 70,000            35,688            51% 38,166            
Other 142,600          27,076            19% 42,130            (1,165,146)      332,211          -29% 214,587          

Total Operating Revenues 5,743,135       1,404,013       24% 1,403,270       5,134,754       2,888,020       56% 2,640,977       

Expenses

Operations 4,682,409       1,105,553       24% 1,045,234       4,750,307       1,278,216       27% 1,099,317       
Meter Reading/Repair 637,156          127,043          20% 106,485          
Utility Billing/Water Conservation 399,783          123,210          31% 105,181          

Total Operating Expenses 4,682,409       1,105,553       24% 1,045,234       5,787,246       1,528,469       26% 1,310,983       

Operating Income (Loss) 1,060,726       298,460          358,036          (652,492)         1,359,551       1,329,994       

Nonoperating revenue (expense)

Interest Income 191,414          46,037            24% 590                 16,848            758                 4% 4,040              
Interest Expense/Debt Services (573,410)         (282,806)         49% (289,490)         (243,249)         
Principal Expense/Debt Services (975,000)         (995,000)         102% (975,000)         (310,296)         

Total Nonoperating revenue (expense) (1,356,996)      (1,231,769)      (1,263,900)      (536,697)         758                 4,040              

Income before operating xfers (296,270)         (933,309)         (905,864)         (1,189,189)      1,360,309       1,334,034       
-                      

Operating transfers in -                      -                      -                      2,500,000       57,622            2%
Operating transfers (out) (220,000)         (120,422)         55% (54,500)           (420,000) (125,000)         30% (105,000)         

Net Income (Loss) (516,270)$       (1,053,731)$    (960,364)$       890,811$        1,292,931$     1,229,034$     
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City of Morgan Hill
Balance Sheets - Water and Sewer Funds
For the Month of September 2005
 25%  of Year Completed

Sewer Water
Expansion Expansion

Sewer Stabilization Water Stabilization
Operations Capital Projects Operations Capital Projects

(640) (641-643) (650) (651-653)

ASSETS

    Cash and investments:

        Unrestricted 1,385,541 6,329,515 4,257,049 3,047,995
        Restricted 1 1,894,979 6,972,640 414,974 4,214,980

    Accounts Receivable 8,806 588
    Utility Receivables 691,888 1,273,326
        Less Allowance for Doubtful Accounts (13,655) (18,127)
    Notes Receivable 2 8,865 0
    Fixed Assets 3 29,628,818 12,258,984 23,851,712 12,694,522

        Total Assets 33,587,571 25,578,809 29,778,934 19,958,085

LIABILITIES

    Accounts Payable and Accrued Liabilities 269,455 108,073 79,486 29,261
    Deposits for Water Services & Other Deposits 41,121
    Deferred Revenue 4

    Bonds Payable 23,300,000 5,568,631 7,740,000
    Discount on Bonds and Other Liabilities (2,425,887) (913,413) (344,863)
    Accrued Vacation and Comp Time 49,020 97,480

        Total liabilities 21,192,588 108,073 4,873,305 7,424,398

FUND EQUITY

    Contributed Capital 7,443,305 14,356,292
     Retained Earnings

        Reserved for:

            Noncurrent water/sewer assets & debt 8,705,685 12,258,984 19,099,014 5,299,385
            Encumbrances 63,519 694,649 405,232 1,429,223
            Notes Receivable 8,865
            Restricted Cash 1,894,979 414,974 4,214,980

Total Reserved Retained Earnings 10,664,183 12,962,498 19,919,220 10,943,588

Unreserved Retained Earnings 1,730,800 12,508,238 4,986,409 1,590,099

        Total Fund Equity 12,394,983 25,470,736 24,905,629 12,533,687

                Total Liabilities and Fund Equity 33,587,571 25,578,809 29,778,934 19,958,085

1 Restricted for Bond Reserve requirements and capital expansion.
2 Includes Note for Sewer Financing Agreements.
3 Includes Water and Sewer infrastructure and the City's share of the Wastewater treatment plant.
4 Includes the deferred payment portion of the loans noted above.
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City of Morgan Hill
Balance Sheets for Major Funds - Fiscal Year 2005/06
For the Month of September 2005
25%  of Year Completed

General Fund RDA L/M Housing Sewer Water
(Fund 010) (Fund 317) (Fund 327/328) (Fund 640) (Fund 650)

ASSETS

    Cash and investments:
        Unrestricted 7,519,449 9,118,420 5,735,886 1,385,541 4,257,049
        Restricted 1 7,472 1,894,979 414,974
    Accounts Receivable 785,983 28,877
    Utility Receivables (Sewer and Water) 691,888 1,273,326
        Less Allowance for Doubtful Accounts (13,655) (18,127)
    Loans and Notes Receivable 2 420,647 4,291,548 31,513,947
    Prepaid Expense 5,571
    Fixed Assets 3 71,049 210,000 29,628,818 23,851,712

            Total Assets 8,739,122 13,509,894 37,459,833 33,587,571 29,778,934

LIABILITIES

    Accounts Payable and Accrued Liabilities 248,875 30,898 23,814 269,455 79,486
    Deposits for Water Services & Other Deposits 13,756 41,121
    Deferred Revenue 4 467,538 4,301,313 31,717,787
    Bonds Payable 23,300,000 5,568,631
    Discount on Bonds and Other Liabilities 287,403 (2,425,887) (913,413)
    Accrued Vacation and Comp Time 49,020 97,480

            Total liabilities 1,017,572 4,332,211 31,741,601 21,192,588 4,873,305

FUND EQUITY

    Contributed Capital 7,443,305 14,356,292

    Fund Balance / Retained Earnings

        Reserved for:

            Noncurrent water/sewer assets & debt 8,705,685 19,099,014
            Encumbrances 550,547 17,885,057 494,048 63,519 405,232
            Restricted Cash 1,894,979 414,974
            RDA properties held for resale 71,049 210,000
            Loans and Notes Receivable

        Total Reserved Fund Equity 550,547 17,956,106 704,048 10,664,183 19,919,220

        Designated Fund Equity 5 4,109,213

        Unreserved/Undesignated Fund Equity 3,061,790 (8,778,423) 5,014,184 1,730,800 4,986,409

            Total Fund Equity 7,721,550 9,177,683 5,718,232 12,394,983 24,905,629

                    Total Liabilities and Fund Equity 8,739,122 13,509,894 37,459,833 33,587,571 29,778,934

1 Restricted for Petty Cash use, Bond Reserve requirements and sewer and water capital expansion.
2 Includes Housing Rehab loans, Financing Agreements for Public Works Fees and loans for several housing and Agency projects.
3 Includes Water and Sewer infrastructure, the City's share of the Wastewater treatment plant and RDA properties held for resale.
4 Includes the deferred payment portion of the loans noted above.
5 Designated as a general reserve.
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City of Morgan Hill
Sales Tax Comparison - Fiscal Year 2005/06
For the Month of September 2005
 25%  of Year Completed

Amount Collected for Month for Fiscal Year Amount Collected YTD for Fiscal Year Comparison of YTD for fiscal years
Month 05/06 04/05 03/04 05/06 04/05 03/04 05/06 to 04/05 05/06 to 03/04

July $271,100 $307,500 $338,300 $271,100 $307,500 $338,300 (36,400) (67,200)
August $350,025 $401,200 $451,000 $621,125 $708,700 $789,300 (87,575) (168,175)
September $481,504 $518,724 $232,994 $1,102,629 $1,227,424 $1,022,294 (124,795) 80,335
October $223,145 $316,100 $1,450,569 $1,338,394
November $299,300 $421,400 $1,749,869 $1,759,794
December $442,460 $331,624 $2,192,329 $2,091,418
January $708,525 $349,500 $2,900,854 $2,440,918
February $297,415 $428,600 $3,198,269 $2,869,518
March $564,262 $292,930 $3,762,531 $3,162,448
April $214,162 $340,500 $3,976,693 $3,502,948
May $769,125 $385,525 $4,745,818 $3,888,473
June $561,606 $261,782  $5,307,424 $4,150,255

Year To Date Totals $1,102,629 $5,307,424 $4,150,255
Sales Tax Budget for Year $4,095,000 $4,600,000 $4,650,000
Percent of Budget 27% 115% 89% -10% 8%
Percent of increase(decrease)
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 CITY COUNCIL STAFF REPORT    

MEETING DATE:  October 26, 2005 

 
 
BI-ANNUAL VACANCY RATE SURVEY 

 
RECOMMENDED ACTION(S): Establish the bi-annual vacancy rate for 
October 2005 as recommended by the Planning Commission. 
 
 
EXECUTIVE SUMMARY:  According to the Morgan Hill Municipal Code, Chapter 17.36 relating to 
Condominium Conversions, the apartment vacancy rate shall be established in April and October of 
each year on the basis of a representative sampling of apartment buildings.  The vacancy rate survey 
must be reported to both the Planning Commission and the City Council. 
 
The most recent multi-family housing estimates from the State Department of Finance indicate a total of 
1,895 multi-family units.  Survey results account for over 50% of all such units; senior housing units are 
not included in the sampling but are included as supplemental information.  Also, for general 
information purposes, included is a brief summary of current rent rates as compared to rent rates 
reported six months ago. 
 
The survey has been completed and is attached.  On October 11, 2005, the Planning Commission 
accepted the survey results which established the vacancy rate for October 2005 at 3.46%.  This rate is 
significantly lower than the previous rate of 4.72% established in April 2005.  It is recommended that 
the Council accept the Planning Commission’s survey findings. 
 
 
 
FISCAL IMPACT:   No Fiscal Impact. 
 

Agenda Item # 4     
 

 
Prepared By: 
 
__________________ 
Municipal Services Assist. 
  
Approved By: 
 
__________________ 
BAHS Director 
  
Submitted By: 
 
__________________ 
City Manager 















 CITY COUNCIL STAFF REPORT    

 MEETING DATE: October 26, 2005 

                                Local Hazard Mitigation Plan  

                        
RECOMMENDED ACTION(S):  
Recommend Council approve a resolution to adopt the Local Hazardous 
Mitigation Plan as required by The Disaster Mitigation Act of 2000 and The 
Association of Bay Area Governments. 
 
EXECUTIVE SUMMARY: 
 
On March 17, 2005, the Association of Bay Area Governments (ABAG) 
adopted a plan for taming natural disasters in the San Francisco Bay Area. This plan is called the Local 
Hazard Mitigation Plan (LHMP) and is designed to serve as a catalyst to provide local governments with 
mitigation strategies to enhance the disaster resistance of our region. Participation in the plan by local 
governments fulfills the requirements of the Disaster Mitigation Act of 2000, which requires all local 
governments to develop and adopt this type of pre-disaster mitigation plan. In the San Francisco Bay 
Area, ABAG has entitled The LHMP report “Taming Natural Disasters”. The report serves as an 
umbrella plan for participating cities.  
 
The Local Hazardous Mitigation Plan report will be submitted to the Federal Emergency Management 
Association (FEMA) for final approval. As part of this umbrella plan each city has prepared a document 
containing mitigation strategies that serves as an annex to the LHMP. In the event that a man- made or 
natural disaster should strike Morgan Hill, participation in the LHMP helps to ensure that the City will 
be able to receive federal disaster recovery funds. Participation in this plan also positions the City to 
apply for pre-disaster mitigation grants in the future. 
 
Enclosed with this report is a copy of the Local Hazardous Mitigation Annex, a pre-disaster mitigation 
strategies prioritization document that City staff members have completed, and a resolution to adopt the 
LHMP. Together these documents form the Morgan Hill portion of the multi- jurisdictional Local 
Hazardous Mitigation Plan that ABAG will submit to FEMA. 
 
FISCAL IMPACT:  
None 

Agenda Item #  6      
 
 
Prepared By: 
 
__________________ 
(Police Commander) 
  
Approved By: 
 
__________________ 
(Chief of Police) 
  
Submitted By: 
 
__________________ 
City Manager 



  RESOLUTION NO. 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF MORGAN 
HILL APPROVING THE ABAG REPORT “TAMING NATURAL 
DISASTERS” AS THE CITY OF MORGAN HILL’S LOCAL HAZARD 
MITIGATION PLAN 

 
WHEREAS, the Bay Area is subject to various earthquake-related hazards such as ground shaking, 
liquefaction, land sliding, fault surface rupture, and tsunamis; and 
WHEREAS, the Bay Area is subject to various weather-related hazards including wildfires, floods, 
and landslides; and 
WHEREAS, the City of Morgan Hill recognizes that disasters do not recognize city, county, or 
special district boundaries; and 
WHEREAS, the City of Morgan Hill seeks to maintain and enhance both a disaster-resistant 
City/County/District and region by reducing the potential loss of life, property damage, and 
environmental degradation from natural disasters, while accelerating economic recovery from those 
disasters; and 
WHEREAS, the City of Morgan Hill is committed to increasing the disaster resistance of the 
infrastructure, health, housing, economy, government services, education, environment, and land use 
systems in the City as well as in the Bay Area as a whole; and 
WHEREAS, the federal Disaster Mitigation Act of 2000 requires all cities, counties, and special 
districts to have adopted a Local Hazard Mitigation Plan to receive disaster mitigation funding from 
FEMA; and 
WHEREAS, ABAG has approved and adopted the ABAG report Taming Natural Disasters as the 
multi-jurisdictional Local Hazard Mitigation Plan for the San Francisco Bay Area; 
NOW, THEREFORE, BE IT RESOLVED that the City of Morgan Hill adopts, and adapts with 
its local annex, this multi-jurisdictional plan as its Local Hazard Mitigation Plan. 
NOW, THEREFORE, BE IT FURTHER RESOLVED that the City of Morgan Hill commits to 
continuing to take those actions and initiating further actions, as appropriate, as identified in the City 
of Morgan Hill Annex of that multi-jurisdictional Local Hazard Mitigation Plan. 
 
PASSED AND ADOPTED by the City Council of Morgan Hill at a Regular Meeting held on the 
_____ the day of _______________ 2005, by the following vote. 
 
AYES: COUNCIL MEMBERS:  
NOES: COUNCIL MEMBERS:  
ABSENT: COUNCIL MEMBERS:  
ABSTAIN: COUNCIL MEMBERS:  
 

È    CERTIFICATION    È 
 

I, IRMA TORREZ, CITY CLERK OF THE CITY OF MORGAN HILL, 
CALIFORNIA, do hereby certify that the foregoing is a true and correct copy of Resolution No.   
adopted by the City Council at the Regular Meeting on _________________ ,2005. 
 

WITNESS MY HAND AND THE SEAL OF THE CITY OF MORGAN HILL. 
 
DATE:__________________    _____________________________ 

IRMA TORREZ, City Clerk 
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Local Hazard Mitigation Plan ANNEX  
City of Morgan Hill 

 

Introduction 
 
The City of Morgan Hill is a small, semi-rural city in Santa Clara County, California.  The City 
has a population of 36,428 people, based on the 2005 California State Department of Finance 
Population Unit figures.   The City’s total 2004/2005 operating and CIP budget was $83,762.784.  
The City of Morgan Hill employs 181.50 people.  While the City provides local police services, 
the fire services are supplied by Santa Clara County Fire and California Department of Forestry.    
 
The Planning Process 
 
This process of preparing this plan was familiar to the City of Morgan Hill.  The City has a 
Safety Element to its General Plan last updated in 2000 that includes a discussion of fire, 
earthquake, flooding, and landslide hazards.  In addition, the City routinely enforces the 
requirements of the California Environmental Quality Act (CEQA) requirements (which, since 
1988, have required mitigation for identified natural hazards).  The City’s effort has focused on 
building on these pre-existing programs and identifying gaps that may lead to disaster 
vulnerabilities in order to work on ways to address these risks through mitigation.   
 
Many of the activities conducted by the City of Morgan Hill were fed into the planning process 
for the multi-jurisdictional plan.  The City participated in various ABAG workshops and 
meetings, including the general “kick-off” meeting and the soft-story charrette.  In addition, the 
City has provided written and oral comments on the multi-jurisdictional plan.  Finally, the City 
provided information on facilities that are viewed as “critical” to ABAG.   
 
Key City staff met on two occasions to identify and prioritize mitigation strategies appropriate 
for the City.  Staff involved in these meetings included the City Manager, Planning Director, 
Building Official, Assistant to the City Manager, Public Works Director, Finance Director, 
Director of Parks and Recreation, City Attorney, Police Chief and Emergency Services Manager.  
At the first meeting, the general priorities and appropriate City departments were identified.  
 
The second meeting discussed preliminary budgets and potential funding sources for strategies 
designed as “High” priority.  The City provided the opportunity for the public to comment on the 
DRAFT mitigation strategies selected by City staff at the City Council meeting on August 24, 
2005.  The resolution adopting the plan and mitigation strategies was placed on the City Council 
agenda for approval on October 26, 2005.  
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Hazard and Risk Assessment 
 
 
 The ABAG multi-jurisdictional Local Hazard Mitigation Plan, to which this is an Annex, lists 
nine hazards that impact the Bay Area, five related to earthquakes (faulting, shaking, earthquake-
induced landslides, liquefaction, and tsunamis) and four related to weather (flooding, landslides, 
wildfires, and drought).  These hazards also impact this community, except for surface faulting.  
Surface faulting is not a hazard in the City of Morgan Hill because no active faults are located in 
the City.   
 
While the City of Morgan Hill has undertaken a number of general hazard mapping activities 
since the first Safety Element was prepared by the City, all of these maps are less detailed and 
are not as current as those shown on the ABAG website at http://quake.abag.ca.gov/mitigation/.   
 
The City has had a number of earthquakes that have caused property damage and injury 
including one that caused 27 injuries and 7.2 million dollars in damage in 1984. In 1989, the 
Loma Prieta Quake caused 727 million dollars in damage to Santa Clara County along with 
numerous injuries and deaths.  This additional hazard information was included at the City 
Council meeting held on XXXX 2005.   
 
Information on disasters declared in Santa Clara County since 1950 may be researched at 
http://quake.abag.ca.gov/mitigation/disaster-history.html. 
 
The City examined the hazard exposure of City urban land based on the information on ABAG’s 
website at http://quake.abag.ca.gov/mitigation/pickdbh2.html.  Of the 4,867 urban acres in the City, 
the following areas represent potential hazards:  
 

♦ Earthquake faulting – No active faults run within the city so rupture of a fault is not a 
direct concern.   

♦ Earthquake shaking – 3,900 acres are in the second highest category of shaking 
potential, in large part because the XXX fault runs next to the eastern portion of the 
City in forest land area. 

♦ Earthquake-induced landslides – the California Geological Survey has not completed 
mapping of this hazard in the City of Morgan Hill.  However, because few areas 
have been mapped as landslides, this hazard is viewed as similar to that posed by 
weather-related hazards.   

♦ Earthquake liquefaction – 1,392 acres are in areas of moderate, high, or very high 
liquefaction susceptibility. 

♦ Tsunamis – While tsunamis may be a hazard in the City of Morgan Hill, the mapping 
of the inundation area has not been completed at this time.   

♦ Flooding – 257 acres are in the 100-year flood plain, while an additional 5,277 acres 
are in the 500 year flood plan or other flood-prone areas. 

♦ Landslides – 326 acres are in areas of existing landslides. 
♦ Wildfires – 1014 acres are subject to high or very high wildfire threat because of the 

semi-rural nature of the City.  Accordingly, 391 acres are in wildland-urban interface 
threat areas. 
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♦ Dam Inundation – 4,268 acres are subject to dam inundation. 
♦ Drought – all 7,597 acres are subject to drought. 

 
The City also examined the hazard exposure of infrastructure based on the information on 
ABAG’s website at http://quake.abag.ca.gov/mitigation/pickdbh2.html.  Of the 154 miles of roadway 
in the City the following areas are potential hazards: 
 

♦ Earthquake faulting – No active faults run within the city so rupture of a fault is not a 
direct concern.  

♦ Earthquake shaking – 83 miles of roadway are in the highest two categories of 
shaking potential. 

♦ Earthquake-induced landslides – the California Geological Survey has not completed 
mapping of this hazard in the City of Morgan Hill.  However, 3 miles of roadway are 
listed in earthquake induced landslide area.   

♦ Earthquake liquefaction –32 miles of roadway are in areas of moderate, high, or very 
high liquefaction susceptibility. 27 miles are moderate and 1 mile is very high. 

♦ Tsunamis – While tsunamis may be a hazard in the City of Morgan Hill, the mapping 
of the inundation area has not been completed at this time. 

♦ Flooding – 7 miles of roadway are in the 100-year flood plain, while an additional 
108 miles are in the 500- year flood plain and other flood-prone areas. 

♦ Landslides – 3 miles of roadway are in some areas of existing landslides. 
♦ Wildfires – 14 miles of roadway are subject to high or very high wildfire threat, 4 

miles of roads very high threat areas.  120 miles of roadway are in wildland-urban 
interface threat areas. 

♦ Dam Inundation – 100 miles of roadway are in an area subject to dam inundation. 
♦ Drought – is not a hazard for roadways. 

 
Finally, the City examined the hazard exposure of critical health care facilities, schools, and city-
owned buildings based on the information on ABAG’s website at: 
http://quake.abag.ca.gov/mitigation/pickcrit.html.   
 

♦ Earthquake faulting – No active faults run within the city so rupture of a fault is not a 
direct concern.   

♦ Earthquake shaking – All 13 schools are in the moderate to second highest shaking 
potential areas. All 83 City –owned and 73 County owned critical facilities are in the 
moderate to second highest shaking areas. 2 healthcare facilities are in the moderate 
shaking areas. 

♦ Earthquake-induced landslides – the California Geological Survey has not completed 
mapping of this hazard in the City of Morgan Hill.  However, 3 City-Owned and 3 
County -owned facilities are currently listed in existing landslide areas.   

♦ Earthquake liquefaction – 2 critical health care facilities and two long term care 
facilities are located in low or very low liquefaction susceptibility areas. 4 City-
owned and 2 County-owned critical facilities are in areas of very high liquefaction 
susceptibility. 4 schools are located in moderate liquefaction areas as well as 4 
locally owned bridges and interchanges. 
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♦ Tsunamis – While tsunamis may be a hazard in the City of Morgan Hill, including to 
critical facilities, the mapping of the inundation area has not been completed at this 
time.  

♦ Flooding – 7 City-owned, 2 County-owned and one special district critical facility 
are in either the 100-year flood plain or in other flood-prone areas. 58 critical 
facilities and all 13 schools are in the 500 -year flood plain.  

♦ Landslides – 18 city-owned and 1 County owned critical facility are in areas of 
existing landslides. 

♦ Wildfires – 2 healthcare facilities, 12 schools 53, City-owned and 48 County-owned 
critical facilities are within the wildland-urban interface threat areas. 6 locally owned 
bridges and interchanges are also in this area.   

♦ Dam Inundation – 10 schools, 38 City owned, 4 County-owned critical facilities and 
5 special district facilities are in an area subject to dam inundation. 6 locally- owned 
and 3 State-owned bridges and interchanges are also in dam inundation areas.  

♦ Drought – Drought will not affect city buildings directly.  However, the city does 
operate a water-supply distribution system.   

 
Some sectors of the City of Morgan Hill are located in flood-prone areas. Accordingly, there is 
one repetitive loss property based on the 100-year flood plain and 3 repetitive property losses 
based on the 500-year flood plain based on the information at: 
http://quake.abag.ca.gov/mitigation/pickflood.html. 
 
The City plans to work with ABAG during 2005 to improve the risk assessment information 
being compiled by ABAG by providing information on unreinforced masonry buildings and soft-
story apartments located in the City.     
 
Drought, though a potential problem in the City, is not fully assessed.  The City will work with 
ABAG and various water supply agencies on this issue. 
 
The City plans to work with ABAG to develop specific information about the kind and level of 
damage to buildings, infrastructure, and critical facilities which might result from any of the 
hazards previously noted.  The ABAG Annex states that ABAG will be doing this work in 2005 
through early 2006. 
 
As these impacts are not fully developed, the City has reviewed the hazards identified and ranked 
the hazards based on past disasters and expected future impacts.  The conclusion is that 
earthquakes (particularly shaking), flooding (including dam failure), wildfire, and landslides 
(including unstable earth) pose a significant risk for potential loss.  
 
Mitigation Activities and Priorities 
 
As a participant in the ABAG multi-jurisdictional planning process, City of Morgan Hill staff 
helped in the development and review of the comprehensive list of mitigation strategies in the 
overall multi-jurisdictional plan.  The list was discussed at a meeting of the City Police Chief, 
Building Official, Public Works Director, Planning Director, and Assistant City Manager on 
March 24, 2005.   
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In addition, representatives of the fire district and school district were contacted regarding 
mitigation strategies and priorities. At the meeting, all of the mitigation strategies were reviewed.  
The tentative decision on priority was made based on a variety of criteria, not simply on an 
economic cost-benefit analysis.  These criteria include being technically and administratively 
feasible, politically acceptable, socially appropriate, legal, economically sound, and not harmful 
to the environment or our heritage.   
 
Over time, we are committed to developing better hazard and risk information to use in making 
those trade-offs.  We are not trying to create a disaster-proof region, but a disaster-resistant one.  
In addition, several of the strategies are existing City of Morgan Hill programs.   
 
These draft priorities were submitted to the City Manager for review.  The draft priorities were 
then provided to the City Council on August 24, 2005.  The public was provided with an 
opportunity to comment on the DRAFT priorities at that time. 
 
 
The Plan Maintenance and Update Process 
 
The City Manager’s Office will ensure that monitoring of this Annex will occur.  The plan will 
be monitored on an on-going basis.  However, the major disasters affecting our community, legal 
changes, notices from ABAG as the lead agency in this process, and other triggers will be used.  
Finally, the Annex will be a discussion item on the agenda of the meeting of City Senior 
Executives at least once a year in April. At that meeting, the department heads will focus on 
evaluating the Annex in light of technological and political changes during the past year or other 
significant events.  The Senior Executive group will be responsible for determining if the plan 
should be updated. 
 
The City of Morgan Hill is committed to reviewing and updating this plan annex at least once 
every five years, as required by the Disaster Mitigation Act of 2000.  The City Community 
Development Director will contact ABAG four years after this plan is approved to ensure that 
ABAG plans to undertake the plan update process.  If so, the City of Morgan Hill again plans to 
participate in the multi-jurisdictional plan.  If ABAG is unwilling or unable to act as the lead 
agency in the multi-jurisdictional effort, other agencies will be contacted, including the County’s 
Office of Emergency Services. Counties should then work together to identify another regional 
forum for developing a multi-jurisdictional plan.   
 
The public will continue to be involved whenever the plan is updated and as appropriate during 
the monitoring and evaluation process. Prior to adoption of updates, the City will provide the 
opportunity for the public to comment on the updates.  A public notice will be posted prior to the 
meeting to announce the comment period and meeting logistics. 
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Specific Mitigation Strategy
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Responsible Agency or 
Department (Required if 
Existing Program, Very 
High, High, or Under 

Study)

Ordinance or Resolution # (if 
existing program), Estimated 
Cost and Possible Funding 

Agency (if high priority), 
Estimated Date of 

Completion (if study) OR 
Other Comments

INFR - a - Multihazard
1) Assess the vulnerability of critical facilities designated 

by lifeline operators to damage in natural disasters or 
security threats, including facilities owned outside of the 
Bay Area that can impact service delivery within the 
region.  Note - Lifeline agencies, departments, and 
districts are those that operate transportation and utility 
facilities and networks.

X Cal Trans,VTA

2) Comply with State of California and federal 
requirements to assess the vulnerability of dams to 
damage from earthquakes, seiches, landslides, 
liquefaction, or security threats. 

X SCVWD

3) Encourage the cooperation of utility system providers 
and cities, counties, and other special districts to 
develop strong and effective mitigation strategies for 
infrastructure systems and facilities.  

X City Manager's Office

4) Retrofit or replace critical lifeline facilities and/or their 
backup facilities that are shown to be vulnerable to 
damage in natural disasters.

X Public Works Cost Prohibitive, no estimate 
available

5) Support and encourage efforts of other  (lifeline) 
agencies as they plan for and arrange financing for 
seismic retrofits and other disaster mitigation strategies. 
(For example, a city might pass a resolution in support 
of a transit agency’s retrofit program.)

X City Council

6) Plan for speeding the repair and functional restoration 
of lifeline systems through stockpiling of shoring 
materials, temporary pumps, surface pipelines, portable 
hydrants, and other supplies, such as those available 
through the Water Agency Response Network (WARN).

X N/A

Priority (CHECK ONLY ONE) 
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Infrastructure Mitigation Strategies
7) Engage in, support, and/or encourage research by 

others on measures to further strengthen 
transportation, water, sewer, and power systems so 
that they are less vulnerable to damage in disasters.

X City Council

8) Pre-position emergency power generation capacity (or 
have rental/lease agreements for these generators) in 
critical buildings of cities, counties, and special districts 
to maintain continuity of government and services.

X Morgan Hill Public 
Works

9) Have back-up emergency power available for critical 
intersection traffic lights.

x Morgan Hill Public 
Works

10) Develop unused or new pedestrian rights-of-way as 
walkways to serve as additional evacuation routes 
(such as fire roads in park lands).

x County Fie Area

11) Coordinate with PG&E and others to investigate ways 
of minimizing the likelihood that power interruptions will 
adversely impact vulnerable communities, such as the 
disabled and the elderly.  

X Morgan Hill Public works

12) Encourage replacing aboveground electric and phone 
wires and other structures with underground facilities, 
and use the planning-approval process to ensure that 
all new phone and electrical utility lines are installed 
underground. 

X Morgan Hill Public 
Works,and Building Div.

12.00 City Code

13) Coordinate with the State Division of Safety of Dams to 
ensure an adequate timeline for the maintenance and 
inspection of dams, as required of dam owners by State 
law.

X SCVWD

14) Encourage communication between State OES, FEMA, 
and utilities related to emergencies occurring outside of 
the Bay Area that can affect service delivery in the 
region.

X Morgan Hill OES

15) Ensure that transit operators, private ambulance 
companies, cities, and/or counties have mechanisms in 
place for medical transport during and after disasters 
that take into consideration the potential for reduced 
capabilities of roads following these same disasters. 

X Santa Clara County
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Infrastructure Mitigation Strategies
16) Effectively utilize the Transportation Management 

Center (TMC), the staffing of which is provided by 
Caltrans, the CHP and MTC.  The TMC is designed to 
maximize safety and efficiency throughout the highway 
system.  It includes the Emergency Resource Center 
(ERC) which was created specifically for primary 
planning and procedural disaster management.

X County Mutual Aid 
Protocol

INFR - b - Earthquakes
1) Expedite the funding and retrofit of seismically-deficient 

city- and county-owned bridges and road structures by 
working with Caltrans and other appropriate 
governmental agencies.  

X Morgan Hill Public 
Works

2) Establish a higher priority for funding seismic retrofit of 
existing transportation and infrastructure systems (such 
as BART) than for expansion of those systems.

X Mayor's Office

3) Include “areas subject to high ground shaking, 
earthquake-induced ground failure, and surface fault 
rupture” in the list of criteria used for determining a 
replacement schedule for pipelines (along with 
importance, age, type of construction material, size, 
condition, and maintenance or repair history).

X MH Public Works Cost Prohibitive/ No 
estimate available at this 
time

4) Install specially-engineered pipelines in areas subject to 
faulting, liquefaction, earthquake-induced landsliding, or 
other earthquake hazard.  

X MH Public Works

5) Replace or retrofit water-retention structures that are 
determined to be structurally deficient.

NA N/A

6) Install portable facilities (such as hoses, pumps, 
emergency generators, or other equipment) to allow 
pipelines to bypass failure zones such as fault rupture 
areas, areas of liquefaction, and other ground failure 
areas (using a priority scheme if funds are not available 
for installation at all needed locations).  

X MH Public works Cost Prohibitive/ no estimate 
available at this time

7) Install earthquake-resistant connections when pipes 
enter and exit bridges.  

X Santa Clara Water dist.
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Infrastructure Mitigation Strategies
8) Comply with all applicable building and fire codes, as 

well as other regulations (such as state requirements 
for fault, landslide, and liquefaction investigations in 
particular mapped areas) when constructing or 
significantly remodeling infrastructure facilities.   

X Planning and Building 
Div

9) Clarify to workers in critical facilities and emergency 
personnel, as well as to elected officials and the public, 
the extent to which the facilities are expected to perform 
only at a life safety level (allowing for the safe 
evacuation of personnel) or are expected to remain 
functional following an earthquake.   

X OES

10) Examine the feasibility of developing a water-borne 
transportation “system” – comprised mainly of relatively 
inexpensive barges – across the Bay for use in the 
event of major earthquakes.  Implementation of such a 
system could prove extremely useful in the event of 
structural failure of either the road-bridge systems or 
BART and might serve as an adjunct to existing 
transportation system elements in the movement of 
large numbers of people and/or goods. 

X Santa Clara Water dist.

INFR - c - Wildfire
1) Ensure a reliable source of water for fire suppression 

(meeting acceptable standards for minimum volume 
and duration of flow) for existing and new development.

X County Fire & CityWater 
Departments

2) Develop a coordinated approach between fire 
jurisdictions and water supply agencies to identify 
needed improvements to the water distribution system, 
initially focusing on areas of highest wildfire hazard.  

X County Fire, CDF

3) Develop a defensible space vegetation program that 
includes the clearing or thinning of (a) non-fire resistive 
vegetation within 30 feet of access and evacuation 
roads and routes to critical facilities, or (b) all non-native 
species (such as eucalyptus and pine, but not 
necessarily oaks) within 30 feet of access and 
evacuation roads and routes to critical facilities.

X Coutny Dept. of 
Agriculture

Muni Code no. 222 Titile VII
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Infrastructure Mitigation Strategies
4) Ensure all dead-end segments of public roads in high 

hazard areas have at least a “T” intersection turn-
around sufficient for typical wildland fire equipment.  

X City Planning Div.

5) Enforce minimum road width of 20 feet with an 
additional 10-foot clearance on each shoulder on all 
driveways and road segments greater than 50 feet in 
length in wildfire hazard areas.

X County Fire & Public 
Works

6) Require that development in high fire hazard areas 
provide adequate access roads (with width and vertical 
clearance that meet the minimum standards of the Fire 
Code or relevant local ordinance), onsite fire protection 
systems, evacuation signage, and fire breaks.  

X City Planning Fire Code

7) Ensure adequate fire equipment road or fire road 
access to developed and open space areas.

X County Fire

8) Maintain fire roads and/or public right-of-way roads and 
keep them passable at all times.

X Morgan Hill Public 
Works

INFR - d - Flooding
1) Conduct a watershed analysis of runoff and drainage 

systems to predict areas of insufficient capacity in the 
storm drain and natural creek system. 

X Morgan Hill Public 
Works

Zoning Ord. 18.42

2) Develop procedures for performing a watershed 
analysis to look at the impact of development on 
flooding potential downstream, including communities 
outside of the jurisdiction of proposed projects. 

X Morgan Hill Public 
Works

Retention basin per DPW 
standards

3) Conduct a watershed analysis at least once every three 
years.  

X Santa Clara Water Dist.

4) Assist, support, and/or encourage the U.S. Army Corp 
of Engineers, various Flood Control and Water 
Conservation Districts, and other responsible agencies 
to locate and maintain funding for the development of 
flood control projects that have high cost-benefit ratios 
(such as through the writing of letters of support and/or 
passing resolutions in support of these efforts). 

X Santa Clara Water Dist. Public Law 566
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Infrastructure Mitigation Strategies
5) Pursue funding for the design and construction of storm 

drainage projects to protect vulnerable properties, 
including property acquisitions, upstream storage such 
as detention basins, and channel widening with the 
associated right-of-way acquisitions, relocations, and 
environmental mitigations.  

X Morgan Hill PublicWorks Developers fes to build 
basins

6) Continue to repair and make structural improvements to 
storm drains, pipelines, and/or channels to enable them 
to perform to their design capacity in handling water 
flows as part of regular maintenance activities.

X Morgan Hill PublicWorks

7) Continue maintenance efforts to keep storm drains and 
creeks free of obstructions, while retaining vegetation in 
the channel (as appropriate), to allow for the free flow of 
water.  

X Morgan Hill PublicWorks

8) Enforce provisions under creek protection, stormwater 
management, and discharge control ordinances 
designed to keep watercourses free of obstructions and 
to protect drainage facilities to confirm with the 
Regional Water Quality Control Board's Best 
Management Practices.  

X Rain Water Quality 
Control Board

City Ord. 2006

9) Develop an approach and locations for various 
watercourse bank protection strategies, including for 
example, (1) an assessment of banks to inventory 
areas that appear prone to failure, (2) bank 
stabilization, including installation of rip rap, (3) stream 
bed depth management using dredging, and (4) 
removal of out-of-date coffer dams in rivers and 
tributary streams.  

NA

10) Use reservoir sediment removal as one way to increase 
storage for both flood control and water supply.

NA

11) Elevate critical bridges affected by flooding to increase 
stream flow and maintain critical access and egress 
routes.  

X Morgan Hill Public 
Works

Public Law 566; funds 
needed being evaluated
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Infrastructure Mitigation Strategies
12) Provide a mechanism to expedite the repair or 

replacement of levees that are vulnerable to collapse 
from earthquake-induced shaking or liquefaction, 
rodents, and other concerns, particularly those 
protecting critical infrastructure.  

NA

13) Ensure that utility systems in new developments are 
constructed in ways that reduce or eliminate flood 
damage.

X Public Works and 
Planing Div.

12.08 City Code

14) Determine whether or not wastewater treatment plants 
are protected from floods, and if not, investigate the use 
of flood-control berms to not only protect from stream or 
river flooding, but also increasing plant security.   

X Santa Clara water Dist.

15) Work cooperatively with water agencies, flood control 
districts, Caltrans, and local transportation agencies to 
determine appropriate performance criteria for 
watershed analysis.  

X Santa Clara water Dist.

16) Work for better cooperation among the patchwork of 
agencies managing flood control issues.  

X OES

17) Work cooperatively with upstream communities to 
monitor creek and watercourse flows to predict potential 
for flooding downstream.  

NA We are upstream

INFR - e - Landslides
1) Include “areas subject to ground failure” in the list of 

criteria used for determining a replacement schedule 
(along with importance, age, type of construction 
material, size, condition, and maintenance or repair 
history) for pipelines.

NA Planning Div. Cost Prohibitive

2) Establish requirements in zoning ordinances to address 
hillside development constraints in areas of steep 
slopes that are likely to lead to excessive road 
maintenance or where roads will be difficult to maintain 
during winter storms due to landsliding.  

X Planning Div. Zoining code 18.44, 18.43

INFR - f - Building Reoccupancy

7 of 8



Infrastructure Mitigation Strategies
1) Ensure that critical buildings owned or leased by 

special districts or private utility companies participate 
in a program similar to San Francisco’s Building 
Occupancy Resumption Program (BORP).  The BORP 
program permits owners of buildings to hire qualified 
structural engineers[1] to create facility-specific post-
disaster inspection plans and allows these engineers to 
become automatically deputized as City/County 
inspectors for these buildings in the event of an 
earthquake or other disaster.  This program allows 
rapid reoccupancy of the buildings.  Note - A qualified 
structural engineer is a California licensed structural 
engineer with relevant experience.

X Morgan Hill Building Div.

INFR - g - Public Education
1) Provide materials to the public related to planning for 

power outages.
X PG&E

2) Provide materials to the public related to family and 
personal planning for delays due to traffic or road 
closures.  

X Cal Trans, City Website

3) Provide materials to the public related to coping with 
reductions in water supply or contamination of that 
supply.

X City Water Dept.

4) Provide materials to the public related to coping with 
disrupted storm drains, sewage lines, and wastewater 
treatment.

X SCVWD

5) Facilitate and/or coordinate the distribution of materials 
that are prepared by others, such as by placing 
materials in city or utility newsletters, or on community 
access channels, as appropriate.

X City Managers' Office
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CITY COUNCIL STAFF REPORT 
MEETING DATE:  OCTOBER 26, 2005 

 
TITLE: CIVIC CENTER PLAZA SISTER CITY-LIBRARY 

ART PROJECT 
 
RECOMMENDED ACTION(S): 
Receive recommendation from the Library, Culture and Arts Commission on 
the Civic Center Plaza portion of the Library project; Direct Commission to 
explore public art processes and funding for Council consideration. 

 
EXECUTIVE SUMMARY: 
The design of the new Morgan Hill Library includes a landscape feature known as “The Civic Center 
Plaza.”  This circular plaza includes walkways and ramps that connect the grade changes and buildings 
within the Civic Center.  At the September 12, 2005 LCA Commission meeting, staff and library 
architect Noll presented the plaza concept which includes six benches intended to identify Morgan Hill’s 
Sister Cities.  Also included were eight historical art columns that ring the circular perimeter of the 
sidewalk designed to tell the history of Morgan Hill.  The Commission was asked to review and provide 
comments on the proposed configurations and direction on how to proceed with the artwork graphic 
design, funding cost model and sources, and how to incorporate input from the actual Sister Cities. 
 
Upon review of the concept, the Commission felt it important to seek input from the community and 
groups such as the Arts and Cultural Alliance, Sister City Committee and Friends of the Morgan Hill 
Library prior to the approval of a recommendation. A survey was conducted at the Taste of Morgan Hill, 
a letter to the Editor of the Morgan Hill Times submitted by Commissioner Macchia published on 
September 20th; and Commissioners solicited feedback and input from the above named organizations. 
Recommendations from each were received at the October 3 LCA Commission meeting.  
 
Based on the above input, Commission made a recommendation for Council consideration to 
incorporate three conceptual elements into the design plans.  These elements are:  functional bench style 
seating with library architectural elements and plaza lighting at the central location; and flagpoles to 
carry Sister City flags and banners at the eastern portion of the site (refer to attachment A).  The benches 
minus artwork are in the library project budget and may be designed so artwork can be incorporated at a 
future date once funding and design process is determined by Council.  The columns are being replaced 
with increased plaza lighting.  The flagpoles are not part of the library project budget and are outside the 
project boundaries. 
 
Staff is recommending that the benches, minus artwork, and plaza lighting move forward within the 
design of the plaza.  The artwork decisions and funding require increased Council direction as there are 
several public art opportunities available with the current building projects.  The Indoor Recreation 
Center has the natatorium walls and lobby area available for public art.  Staff recommends to Council 
that the LAC discuss further and provide recommendations on a process and funding model to provide 
for public art in all of these locations.  Staff is not recommending further funding of art projects at this 
time until the specific project and proposed budget is provided. 
 
FISCAL IMPACT:     
Funding for public art is not within the CIP budget at this time. 

Agenda Item # 7 
Prepared By: 
 
Management Analyst 
 
Approved By: 
 
Interim Rec. & Comm. 
Svc. Manager 
 
Submitted By: 
 
City Manager 
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CITY OF MORGAN HILL 
JOINT SPECIAL CITY COUNCIL AND 

SPECIAL PARKS & RECREATION COMMISSION 
MINUTES – OCTOBER 18, 2005 

 
 
CALL TO ORDER 
 
Mayor Kennedy called the special meeting to order at 5:15 p.m.  
 
ROLL CALL ATTENDANCE 
 
City Council: 
Present: Council Members Tate and Mayor Kennedy 
Late: Council Member Sellers 
Absent: Council Members Carr, and Grzan 
 
Parks & Recreation Commission 
Present: Commissioner Frederick 
Absent: Commissioners Bernardini, Green, Hagiperos, Hardt-Mason, Librers, and van Keulen 
 
DECLARATION OF POSTING OF AGENDA 
 
The meeting’s agenda was duly noticed and posted in accordance with Government Code 54954.2. 
 
1. TOUR OF INDOOR RECREATION CENTER CONSTRUCTION SITE AT 171 WEST 

EDMUNDSON AVENUE 
 
Mayor Kennedy did not call the meeting to order until the arrival of Council Member Sellers (quorum).  
A representative from Noll & Tam Architects and project contractors conducted tours and responded to 
questions raised.   
 
ADJOURNMENT 
 
There being no further business, Mayor Kennedy adjourned the meeting at 5:20 p.m. 
 
 
MINUTES RECORDED AND PREPARED BY: 
 
 
__________________________________________ 
IRMA TORREZ, CITY CLERK 
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 CITY COUNCIL STAFF REPORT    

 MEETING DATE: October 26, 2005 

 
REQUEST FROM THE MORGAN HILL KIWANIS CLUB TO 
CO-SPONSOR/FUND SPECIAL EVENT PERMIT FEE FOR 
THE HOLIDAY LIGHTS PARADE  
 
 
RECOMMENDED ACTION(S): Consider request from the Kiwanis Club 
for Co-Sponsorship and Payment of the $125 Special Events Permit Fee and In-
Kind Services for the Holiday Lights Parade  
 
 
EXECUTIVE SUMMARY: 
 
The City Council has received a request from Barbara Kimmich, on behalf of the Morgan Hill Kiwanis 
Club, for City co-sponsorship and funding for the $125 Special Events Permit associated with the 
Holiday Lights Parade scheduled for December 3, 2005.  She also requests the Council provide in-kind 
services in terms of police department assistance. Staff estimates the cost for police services to equal 
$1,080 as four officers will be needed to assist with public safety (18 hours x $60/hour).  It is estimated 
that the cost for Public Works Department assistance with road closures is $400.   
 
In the past few years, the Council has paid for the Special Events Permit fees for the Morgan Hill 
Kiwanis’ Holiday Lights Parade from the Council’s Community Promotion’s budget as this was a 
community-wide event.  However, staff did not identify or quantify the costs associated with providing 
in-kind city services.  It is staff’s intent to provide the Council with the costs associated with in-kind 
services with future requests. 
 
As the Council knows, the Community Promotions budget only included funding for Centennial 
activities in Fiscal Year 2005-06. Should the Council support the request for co-sponsorship, funding 
would need to be appropriated to the Community Promotions budget from the unappropriated general 
fund reserves.  There is approximately $11,800 remaining in the Community Promotions budget to 
cover in-kind services for Morgan Hill Centennial Committee events. 
 
 
FISCAL IMPACT:  Should the Council agree to co-sponsor the Holiday Lights Parade; the Council 
could appropriate the $125 Special Permit Fee and $1,080 police in-kind service fees, and $400 for 
public works in-kind service for a total of $1,605, to the Community Promotions budget (010-42248-
1220) from the unappropriated general fund reserves.  Appropriation of funding would assist the 
Community & Cultural Center, Police Department and possibly the Public Works Department with cost 
recovery efforts. 

Agenda Item #9        
 
 

Prepared By: 
 
__________________ 
Council Services & 
Records Manager/ 
 

  
Submitted By: 
 
__________________ 
City Manager 



 CITY COUNCIL STAFF REPORT    

 MEETING DATE: OCTOBER 26, 2005 

 
UPDATE ON OUTDOOR SPORTS COMPLEX OPERATIONS 
PROPOSALS BY YOUTH SPORTS GROUPS   
 
RECOMMENDED ACTION(S): Receive update regarding a 
combined proposal to operate and maintain the Outdoor Sports Complex by 
youth sport group organizations; provide extension to Public Safety and 
Community Services Committee to develop a list of alternatives on moving 
forward with discussions; and direct staff to not move forward on the design of 
the complex until an operations plan is adopted. 
 
EXECUTIVE SUMMARY: 
At their July 27 meeting Council requested that the two youth representative groups, MHYSA and 
MHYSL, submit a combined proposal for the operations and maintenance of the proposed sports 
complex and submit it for Council consideration by October 2005 as part of the OSC implementation 
strategy.  Despite attempts by staff and the groups, there has been limited progress on a joint proposal 
for the operations and maintenance of the OSC.  There is consensus that the facility will be a “limited 
access” model similar to the Aquatics Center whereas reservations are required to use the facility, be it 
community or organized sports.  Staff has asked for a criteria list of their requirements from both groups 
in order to facilitate focused discussions and pinpoint differences.  So far, neither group has submitted 
one and the implementation strategy remains unmet. 
 
The Public Safety and Community Services Committee would like to explore alternatives with the two 
groups in reaching a united proposal and request an extension from Council. The CYSA lease extension 
at the OSC through December 2006 will provide a limited amount of time to continue working with the 
youth group representatives.  Staff is recommending that design work not continue on the project until 
the operating model is established per Council direction. 
 
Staff wants Council to be aware that a private operator group has made contact with community groups 
and is interested in proposing a new business model.  Staff is researching this development and will 
report back to Council once information is received. 
 
. 
 
FISCAL IMPACT: The development of the proposed project will not proceed without an 
operations and maintenance plan and funding in place per Council direction.  

Agenda Item # 10     
 

Prepared By: 
 
__________________ 
Special Assistant to the 
City Manager 
 
Submitted By: 
 
__________________ 
City Manager 
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 CITY COUNCIL STAFF REPORT    

 MEETING DATE: October 26, 2005 

 
REQUEST FOR CITY-ISSUED LAPTOP COMPUTER 
AND/OR OTHER PORTABLE ELECTRONIC 
COMMUNICATION DEVICES  
 
 
RECOMMENDED ACTION(S): 

1) Consider request for City-issued laptop and/or other Portable Electronic 
Communication Devices; and 

2) Appropriate funding, as deemed appropriate. 
 
 
EXECUTIVE SUMMARY: 
 
Staff has received a request from a council member that he be provided with a City-issued laptop 
computer so that he can access city related e-mail and reports; and have the capability and means to 
respond and correspond accordingly.  The Council is aware that reductions were made across all 
departments and budgets these past two fiscal years as part of the adopted Budget Strategy.  There is no 
funding in the Council’s FY 2005-06 budget to accommodate computer or portable electronic 
communication device purchases.  Staff inquired whether there were other Council Members, or the 
Mayor, who may have similar interests in being issued laptop computers.  No other Council Members 
responded with an interest in being issued a City laptop computer.  However, the Mayor suggested that 
consideration be given to the idea of budgeting for Council city-issued communication tools such as 
laptops, treos, or other e-mail/cell phone combinations.  The Mayor recommends budgeting $2,000 per 
Councilmember per term as a way of spreading out the cost over time. 
 
Staff understands the cost for laptop computers can range from $1,000 to $2,000.  The Council would 
need to make a budget adjustment and appropriate $1,500 for the purchase of a laptop computer for the 
Council member’s use for city business.  Staff is requesting Council direction on the Mayor’s 
recommendation. Should the Council concur with the Mayor’s recommendation, the Council would 
need to appropriate up to $10,000 from the general fund reserves for the purchase of City-issued laptop 
computers and/or other devices. Future budgets would need to include a $2,000 appropriation every two 
years per elected official (election cycles). An elected official would be entitled to have the use of up to 
$2,000 in city-issued computers and/or other devices every four years. 
 
 
 
FISCAL IMPACT:   The fiscal year 2005-06 Council budget does not include funding for the 
purchase of computers, software licensing, or electronic devices. The Council will need to appropriate 
funds from the general fund reserves into account 010-42245-1100, based on Council direction. 
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 CITY COUNCILSTAFF REPORT    

 MEETING DATE: October 26, 2005 

 
JANUARY 2006 CITY COUNCIL GOAL SETTING SESSION 
 
 
RECOMMENDED ACTION(S):  Identify January 2006 Dates to Conduct the 
City Council’s Annual Goal Setting Session. 
 
 
EXECUTIVE SUMMARY: 
 
Staff would like to take this opportunity to request that the City Council identify dates to hold its annual 
Goal Setting Session. The City Council typically sets aside 1.5 days (full day Friday and half day 
Saturday) for the Goal Setting Sessions.  The City Council uses this Goal Setting Session to review the 
prior calendar year’s accomplishments and to establish goals and projects for the upcoming calendar 
year.  Staff would recommend that the Council consider scheduling the 1.5 day sessions on Friday, 
January 13, 2006 from 8 a.m. – 5 p.m. and Saturday, January 14, 2006 from 9 a.m. – 1 p.m.; or Friday, 
January 20, 2006 from 8 a.m. – 5p.m. and Saturday, January 21, 2006 from 9 a.m. – 1 p.m.  Staff 
requests that Council members bring your calendars to the meeting in order to assist in identifying dates 
to hold the Goal Setting Session.   
 
  
 
 
FISCAL IMPACT:  No budget adjustment required. 
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